Q4/19 JUNIOR EXPLORATION
REPORT
October 28, 2019
Junior Mining Equities Still Being Ignored Despite A Rising Gold Price
Since our last Junior Exploration Report, the key development in the metals space has been the rise in the price of gold, which began in May
(shortly after the publication of our last report) and has seen the yellow metal hover around the US$1,500 per ounce level for almost six weeks,
with some volatility during this period that saw prices rise and fall briefly to US$1,535 and US$1,471 per ounce, respectively. The rise in the price
of gold coincided with several concerning geopolitical events including the escalating trade war between the U.S. and China and growing tensions
in the Middle East as Iran continues to protest the cancellation of the nuclear deal by the U.S. As expected, gold producers were rewarded with
marked gains as illustrated by the S&P Global Gold Index which gained 36% since May, but to date the positive sentiment has not flowed through
to the Junior Mining sector, as illustrated by the performance of the S&P/TSX Venture Index, which is comprised of 53% mining, and has fallen almost 11%
since May, likely reflected a lack of confidence amongst investors that the surging gold price is sustainable for the medium- to long-term.
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Revising Our Watch List
Watching the US Dollar and inflation expectations to gauge the outlook for commodities. At the time of our last Junior Exploration report
in May (Link to Report), both the junior mining sector and precious and base metal commodities continued their downward trend despite
some brief periods of optimism. In particular, the price of gold demonstrated minor price upswings in February, March and April before
paring those gains, much to the disappointment of precious metal’s investors. However, the past month saw the gold price surge 10%,
reaching a multi-year high of US$1,552 per ounce in early September before settling around the US$1,500 price level, currently sitting at
US$1,505 per ounce. Meanwhile, except for nickel which has risen 40% since May, base metal prices remain depressed. Generally,
commodities perform well when the Dollar is weakening, and inflation expectations are rising. The Dollar index has been in an uptrend
since mid-2018 while inflation expectations (measured by ratio of the iShares TIPS Bond ETF to the 20+ Year Treasury ETF) has been in a
downtrend (signaling deflationary pressure) since late 2018, which has kept the commodity complex (measured by the CRB Index) under
pressure. Gold and palladium have been the few commodities that have trended higher in this environment although we are starting to
see early evidence of a potential shift in these macro variables that would result in a more favorable environment for commodities overall.
We outline our thesis for how we could see an upcoming bull market in commodities:


Global yield spreads should drive weaker Dollar. The Germany-US and UK-US Treasury spreads have been trending higher over the
past year, which should put upward pressure on the EUR/USD and GBP/USD exchange rates and thus weaken the Dollar Index. This is
starting to happen with the EUR and GBP both making daily Bollinger Band breakouts and the DXY breaking support at the 98 level.



Potential resurgence of inflation expectations. The TIP/TLT ratio, which has a strong positive correlation to commodities (see third
panel in Figure 2), is attempting to form a bottom by making a higher low with momentum pushing into positive territory (see second
panel in Figure 2). Greater monetary easing (see 52-week RoC in M2, top panel of Figure 1) could also be a catalyst that drives a
recovery in inflation expectations.



Bottom in the CRB Index in 2016 suggests we are in the early phases of a bull market. A characteristic of the accumulation phase of
a bull market is that most people don’t realize it’s a bull market. The CRB Index formed a bottom in early 2016 after the 2014-2015
bear market and has made higher lows since. Since mid-2018, it has failed to make higher highs due to the macro factors discussed
above (strong US Dollar and weak inflation expectations), but a change in these variables could be the catalyst necessary to drive a
clear upward trend in commodities as we head into the next decade.

Figure 1: US Dollar vs. Commodities and RoC in M2 Money Supply

Source: Stockcharts.com and Haywood Securities
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Figure 2: Inflation Expectations Correlation to Commodity Prices

Source: Stockcharts.com and Haywood Securities
Risk appetites in the mining space have not been favourable to the juniors, but we could see this change. We watch the ratio of the
VanEck Venctors Junior Gold Miners ETF (GDXJ) to the GDX ETF to gauge risk appetites and sentiment in the mining space. This ratio has
been forming lower peaks since mid-2018, indicating underperformance from junior miners, but has formed support just below current
levels while momentum is showing early signs of improvement (second panel in Figure 3). If the macro conditions discussed above
materialize into a better commodity price environment, we expect this ratio could start trending higher which would indicate rising investor
demand for junior mining equities.
Figure 3: Junior Miners Relative Strength

Source: Stockcharts.com and Haywood Securities
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Base Metals
Decelerating global growth. The OECD and the IMF have both downgraded their economic forecasts as a result of trade and geopolitical
uncertainty, the strain in emerging markets as well as structural factors such as low productivity growth and aging demographics in
developed economies. The IMF now forecasts global economic growth to be 3% in 2019, down from the 3.3% estimated earlier this year.
Growth is expected to pick up again in 2020 but was also downgraded to 3.4% from 3.6%. The IMF’s economic counsellor stated that central
banks’ cutting interest rates have “helped offset the negative impacts” of the U.S. - China trade conflict, but warned that banks spending
ammunition on policy mistakes could mean that there is little left when the economy is in a tougher spot. As part of the global
retrenchment, demand from China is weakening, where growth has already slowed to 6% YoY, its weakest since 1992. The IMF forecasts
that growth will slow further in China, down to 5.8% in 2020.
Weaker fundamentals for base metals. Concurrent with the slowing economic growth, we expect demand for base metals to decline in
China, which consumes 50% of the world’s base metals. We also expect the market deficit for base metals to ease, especially for copper
and zinc. Zinc supply is likely to increase with higher production from China, Mexico and Peru as well as Australia. Copper inventories are
up 27% YTD, which is likely to result in a marginal surplus this year, potentially persisting into 2020. With the supply-demand balance
pointing to weaker base metal prices, we may be entering another down cycle, however, compared to the 2015-2016 cycle, the latest fall
in prices has been less severe, allowing companies to maintain positive cash flow.
Nickel. With the Indonesian unprocessed ore ban set to start in January, the supply outlook for nickel remains mixed, as Norilsk, the world’s
second largest producer of nickel, expects to increase production by 4% this year. In October, nickel prices are pulling back from the
overbought condition in September when nickel was trading 40% over its 200-day moving average. Nickel for immediate delivery is now
trading in contango for the first time since August, which signals easing supply concerns. The move suggests the LME nickel market could
be returning to more normal conditions, with ample supplies of metal outside the exchange. In addition, the cash-to-three-month spread
fell to a discount of $20 this week, compared with a $214 premium in October.
Copper. Although copper production was down 1.4% in 1H19, contributing to a deficit of 220kt, copper is expected to be at a marginal
surplus this year. Year to date, copper inventories are up 27%, and by 9.8% in 3Q19. The surplus in inventories is expected to persist into
2020, driven largely by an increase in output from China. On the demand side, copper consumption in China is expected to grow by only
0.5%, down from 2.8% estimated earlier this year as industrial consumption continues to languish. The soft demand and inventory surplus
are expected to keep prices flat at best in the near term.
Zinc. The zinc deficit is expected to narrow and even turn into a surplus, with almost 100 new projects expected to come online in the next
three years where zinc is either primary or a secondary product. At the same time, existing producers are projected to increase output, led
by China where production is at the highest levels since 2017. With a projected CAGR for global zinc supply of 3.5% contributing to a growing
surplus of zinc concentrate, we expect prices to remain under pressure and for treatment and refining charges to increase.

Uranium
Uranium equities have had quite a ride in 2019 as the market held its breath in H1 for a U.S. Section 232 investigation outcome this July
that was underwhelming, leading to underperformance of U.S. asset-based uranium equities (-31%) vs non-U.S. peers (-21%) YTD. UxC
daily Broker Average Price (BAP) has pulled back almost 15% year-to-date after gaining almost 21% in 2018. The bulk of the negative price
action in uranium this year occurred in Q1 (-13%) after which prices stabilized in the US$24-$25/lb U3O8 range. In mid-July we saw the
outcome of the U.S. Department of Commerce’s (DoC) Section 232 investigation into the domestic uranium supply chain, which amounted
to President Trump determining the he saw no immediate threat to National security from uranium imports, but took action to create the
United States Nuclear Fuel Working Group. Its mandate is “to develop recommendations for reviving and expanding domestic nuclear fuel
production.” The new working group was given 90 days from the date of the Section 232 results to deliver its recommendations, but was
recently granted an extension of 30-days, effectively setting a deadline of around November 9th, by our estimation, to deliver a report to
the President. That report has some potential to become a catalyst for the U.S. domestic producers and developers in Q4/19, but there is
no guarantee that the results and recommendations of the special Working Group will be made public, so we remain mildly optimistic on
that front. Beyond the politics, uranium sector fundamentals continue to improve as supply/demand developments continue to support
our expectation of sustained upward pressure on the commodity price in coming years. We believe we are in the early stages of a longterm bull market for the uranium investment theme and the driving force behind our bullishness continues to be supply-side driven
production cuts from the world’s largest suppliers designed to improve the fundamental demand-supply balance and increase uranium
prices. Supply-side discipline and mine depletion in conjunction with a global nuclear fleet projected to grow to ~520 operating reactors
from ~416 currently (+25%) by 2035 underpins this. We believe substantially higher prices will be required to incentivize new mine
construction to backfill the accelerating supply shortfall we outline from 2027 onward in our demand/supply forecast. While we await
clarity on potential catalysts, we believe investors in this sector can still be rewarded through exposure to names with discovery potential,
which if successful, have historically overcome the short term commodity price headwinds. We aim to include names that fit this theme in
this feature report.
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Better Outlook for Juniors, Key Metrics Still Down
As discussed above, the junior exploration space struggled to take advantage of higher metals prices as investors remain wary of the
longer-term sustainability of the price of gold in particular. Research from the SNL Global Market Intelligence unit illustrates the continued
malaise in the junior sector, with several of its metrics down in September both on a MoM and YoY basis. Significantly, while the number
of financings by junior and intermediate companies rose to 195 in September from 181 in August, the total amount raised was down by
63% to US$466 million from US$1.03 billion, a 7-month low. The first three quarters of 2019 paints a similar picture, with the total value
raised from financings in all commodities down 22% to US$6.19 billion compared to the same period in 2018. Breaking these figures down
further, the total value of financings for gold-focused companies during the first three quarters of 2019 was only marginally higher ($2.78
billion) than the same period last year ($2.71 billion), despite the 13% rise in the price of gold over the same period. The figures for base
metals are more sobering, with the total value raised for base metal-focused companies in 2019 ($2.14 billion) 23% down compared to the
same period in 2018 ($2.78 billion). In response to the fall in investment capital available for junior explorers in 2019 compared to 2018,
drilling activity and the number of initial resource announcements also fell has over the three quarters in 2019 compared to the same
period in 2018.
Meanwhile, on the M&A front, apart from the super-mergers between Barrick Gold (ABX-T, BUY rating, $28.00 target) and Randgold
Resources and Newmont Mining (NEM-NYSE) and Goldcorp, speculation continues that Australian Gold Miners could acquire more
Canadian assets to add to St Barbara’s (SBM-ASX) takeover of Atlantic Gold’s Moose River project for C$722 million and Newcrest Mining’s
(NCM-ASX) 70% stake in Imperial Metal’s (III-T) Red Chris mine in British Columbia. The Australian mining sector has been taking advantage
of record high gold prices (in Australian dollars) and with healthy balance sheets are certainly able to take advantage of a relatively more
depressed Canadian mining sector. However, with a cannabis sector that has been winding down over the past few months, some
commentators suspect that these transactions could happen sooner rather than later as high-risk capital flows out from cannabis potentially
into the Canadian mining space.
A higher gold price has positively affected the performance of our watchlist compared to the previous period where only 4 of 12 companies
registered positive returns. Of the 13 companies featured in our last report, 5 registered positive returns and one finished flat, with the
best performer in our watchlist, Aurion Resources. (AU-V) up 80% since our last report in May. The three best performing stocks from our
watchlist since May are as follows:


Aurion Resources. (AU-V; ↑80%): Advancing its Aamurusko project in Finland while also following up on its Launi discovery earlier
this year.



Westhaven Ventures. (WHN-V; ↑60%): Continuing to advance its Shovelnose project in British Columbia.



Velocity Minerals. (VLC-V; ↑42%): Following its 22% rise highlighted in our previous report, Velocity is working on several near-surface
gold projects in Bulgaria

A summary of each company’s performance since our last publication, in addition to selected commodities and indices, is given in the table
below.
We have reviewed our list of companies from our last publication and have added 6 new names to our watch list: Generation Mining
(GENM-CNSX), GT Gold Corp. (GTT-V), Oroco Resources Corp. (OCO-V), Osino Resources Corp. (OSI-V), Red Pine Exploration (RPX-V) and
Rupert Resources Corp. (RUP-V). We note that one criterion for companies to be featured in our Junior Exploration Q4/19 Report is that
we believe they can deliver news flow during the next quarter. We constantly assess companies not featured, and the composition of
companies presented in future editions will be reviewed based on the same criteria.
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Q3/19 Junior Exploration Constituent Performance
Ticker

Company

Analyst

TSXV:AU Aurion Resources Ltd.
TSXV:BMET BeMetals Corp.
TSXV:CORE Canadian Orebodies Inc.
TSXV:PERU Chakana Copper Corp.
TSXV:ISO IsoEnergy Ltd.
TSXV:JG
Japan Gold Corp.
TSXV:LR
Luminex Resources Corp.
TSXV:ORM Orford Mining Corporation
TSXV:RGD Reunion Gold Corporation
TSXV:RRI Riverside Resources Inc.
TSXV:SUNMSun Metals Corp.
TSXV:VLC Velocity Minerals Ltd.
TSXV:WHN Westhaven Ventures Inc.
Commodities & Indicies
Gold (US$/oz)
Silver (US$/oz)
Copper (US$/lb)
Uranium (US$/lb)
Nickel (US$/lb)
S&P/TSX Composite Index
S&P/TSX Venture Composite Index
S&P/TSX Global Mining Index

Price
22-May-19

Mick Carew
Geordie Mark
Mick Carew
Mick Carew
Colin Healey
Mick Carew
Geordie Mark
Pierre Vaillancourt
Kerry Smith
Pierre Vaillancourt
Pierre Vaillancourt
Mick Carew
Mick Carew

25-Oct-19

Period
Return

0.97
0.25
0.23
0.38
0.43
0.24
0.65
0.12
0.19
0.17
0.56
0.33
0.60

1.75
0.23
0.09
0.15
0.40
0.27
0.65
0.04
0.20
0.15
0.19
0.47
0.96

80%
-10%
-61%
-62%
-7%
13%
0%
-67%
5%
-12%
-67%
42%
60%

1,273
14.45
2.67
24.58
5.43
16,327
610.56
70.27

1,505
18.05
2.68
24.62
7.61
16,404
546.42
74.45

18.2%
24.9%
0.2%
0.2%
40.1%
0.5%
-10.5%
5.9%

Commodity
Focus

Au
Cu/Zn/Pd/Ni
Au
Cu/Au/Ag
U3O8
Au/Cu
Au/Ag/Cu
Au/Ni
Au
Au/Ag/Cu
Au/Ag/Cu
Au
Au/Ag

Note: Price performance based on May 22nd, 2019 - October 25, 2019
Source: Capital IQ, Bloomberg, and Haywood Securities
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MCap
$145.6M

Last
Cash
Ent Value Published
$22.0M
$124M
80%

2019 YTD Region
61%
Finland

Company
Aurion Resources Ltd.

Ticker
TSXV:AU

BeMetals Corp.

TSXV:BMET

$23.6M

$3.8M

$20M

-10%

0%

Generation Mining Limited

CNSX:GENM

$21.0M

$2.0M

$19M

-18%

119%

GT Gold Corp.

TSXV:GTT

$83.6M

$17.8M

$66M

-21%

18%

IsoEnergy Ltd.

TSXV:ISO

$27.4M

$2.0M

$25M

-7%

-17%

Japan Gold Corp.

TSXV:JG

$37.8M

$8.9M

$29M

13%

23%

Luminex Resources Corp.

TSXV:LR

$34.5M

$7.9M

$27M

0%

Oroco Resource Corp.

TSXV:OCO

$33.9M

$1.3M

$33M

Osino Resources Corp.

TSXV:OSI

$50.6M

$3.5M

Red Pine Exploration Inc.

TSXV:RPX

$12.9M

Reunion Gold Corporation

TSXV:RGD

Rupert Resources Ltd.

TSXV:RUP

Sun Metals Corp.
Velocity Minerals Ltd.

Commodity
Au

Idaho, Zambia

Cu/Zn/Pd/Ni

Ontario

Pd/Pt/Cu

British Columbia

Au/Cu

Saskatchewan

U3O8

Japan

Au/Cu

2%

Ecuador

Au/Ag/Cu

-40%

68%

Mexico

Cu

$47M

103%

183%

Namibia

Au/Cu

$1.8M

$11M

-13%

-22%

Ontario

Au

$83.6M

$7.0M

$77M

5%

11%

South America

Au

$109.1M

$8.3M

$101M

-14%

-28%

Finland

Au

TSXV:SUNM

$23.2M

$7.0M

$16M

-67%

-38%

British Columbia

Au/Ag/Cu

TSXV:VLC

$45.6M

$7.1M

$43M

42%

141%

Bulgaria

Au

Source: Company Reports, Capital IQ, and Haywood Securities
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Metal Price Performance (year on year)
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Aurion Resources Ltd. (AU-V, $1.75)
Company Description


Confidence at Aamurusko growing: While Aamurusko has been the primary focus for Aurion over the last 3 years since its discovery, the
discovery of Launi, located approximately 12 kilometers to the southeast of Aamurusko, has garnered significant interest given the
contrasting geological characteristics observed in several excavated trenches. Specifically, demonstrating grade continuity at Aamurusko
has proven difficult given gold mineralization occurs as visible gold primarily contained with quartz veins resulting in gold grades that are
highly variable (i.e. nuggety). In contrast, alteration associated with 1 to 1.5-metre-wide quartz veins is much more intense and pervasive,
suggesting potential for better grade continuity. Meanwhile, drilling and technical work at Aamurusko over the last 12 months has provided
Aurion with a far better understand of the important structural controls on gold mineralization at Aamurusko. The Company has revised its
geological interpretation invoking the importance of northeast-southwest trending quartz veins associated with the more prominent eastwest trending structure along the contact between clastic sediments to the north and volcanic rocks to the south. As a result, drilling has
been far more productive. Aurion is well financed following a recent C$11 million financing which included Kinross (K-T, not rated)
maintaining its 9.95% interest.

Figure 1: Structural interpretation of the Aamurusko NW and Main Zones

Most holes at
Main drilled N-S
– not optimal
for NE-SW
structures

Recent holes at
NW drilled NW-SE
– optimal for NESW structures

Interpreted
NE-SW
trending
structures

Source: Aurion Resources

Financials and Catalysts


Work Program: Currently the Company has one drill rig operating at Aamurusko NW where a total of 16 holes have been completed so far,
of which assay results from only 6 have been released to date. The rig is expected to be moved to Aamurusko Main and also test the ~600
metre zone between Aamurusko NW and Aamurusko Main. Next month, the drill rig will be mobilized to Launi. In the meantime, we expect
assay results from the trenches at Launi over the next couple of weeks.

RESERVE/RESOURCE (ATTRIBUTABLE)
Grade
0.8 g/t

Gold

In Situ
0.82 Moz

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$2.35 / $0.75
9.37%
83.2 M
90.1 M
$ 145.6 M
$ 22.0 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

Haywood Mining Team, haywoodresearch@haywood.com
Vol. 19, No.3, October 28, 2019

$ 0.0 M
$ 123.6 M
140,840
C$ unless noted
www.aurionresources.com
Michael Basha

Source: Capital IQ and Haywood Securities
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Financial Position: Cash: ~$22 million. Last Financing: Brokered and non-brokered Private Placement of 6.66 million shares at $1.50 per
share for gross proceeds of C$10 million.

Exploration Projects


Geological model coming together at Aamurusko: Despite initial challenges with tracing the gold-bearing boulders to the underlying
bedrock and later with drill targeting, we view the progress made by the technical team in 2019 as significant. This is well illustrated by a
revised geological interpretation that suggests gold mineralization is likely associated with northeast-southwest trending structures that
likely represent extension quartz vein arrays. This differs from the previous interpretation that gold mineralization was directly associated
with the more prominent east-west structure that represents the contact between clastic sediments and volcanic rocks. The drilling that
was initially completed at the Aamurusko Main zone was oriented to account for an east-west orientation, which could explain the
disappointing assay results from this initial program, and the difficult ground conditions experienced by the drilling contractors that has
slowed drilling rates significantly. When the rig is mobilized to Aamurusko Main later this month, drilling will be directed more optimally to
account for the interpreted NE-SW orientation of structures that Aurion has identified as important controls on gold mineralization.



Launi a different beast: Earlier this summer the Company announced the discovery of multiple new gold prospects at its 100% owned Launi
East Project discovered late last year in northern Finland. The new prospects are a result of follow-up on the 2018 discovery and cover a
1.0 by 5.5 km area, with 10 new visible gold occurrences. The Launi East zone is situated along a regional shear zone (a common feature of
orogenic gold systems), as the Launi East property straddles a major flexure along the Sirkka Shear Zone. The 4,250-hectare Launi East
Project has no documented history of mineral exploration or mineral claims. Several zones have been identified by rock-chip sampling of
in-situ outcrop at Launi East, of which the Kookoo Zone appears to be the most significant so far with rock chip sampling returning an
average grade of 31.59 g/t gold. Meanwhile, the Christmas zone, initially discovered last year (52 samples averaging 10.00 g/t gold),
returned an average grade of 6.93 g/t gold from an additional 61 rock samples. Since this initial rock-chip sampling program, Aurion has
excavated 9 trenches that are distributed over an area approximately 800 metres by 300 metres, revealing intense alteration associated
with quartz veins up to 1 to 1.5 metres wide. According to Aurion, multiple mineralization zones have been identified over a total area of
1.0 by 5.5-kilometers.
Figure 2: Geology of the Launi project and location of rock sample assay results.

Source: Aurion Resources

Haywood Mining Team, haywoodresearch@haywood.com
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BeMetals Corp. (BMET-V, $0.225)
Company Description


BeMetals is a base metals-oriented exploration and development Company, with option agreements to acquire interest in mineral projects
in Idaho and Zambia. The Company is focused on advancing the development of its high-grade zinc-silver polymetallic South Mountain
Project located approximately 70 miles southwest of Boise, Idaho, USA. The South Mountain project is proximal to extensive existing
infrastructure, and given positive future drilling and metallurgical work, is expected to develop into a high-grade zinc mine at a modest
capital cost. In August 2019, the Company commenced an underground resource expansion and confirmation drilling program comprising
2,500 metres of planned drilling (11 holes totaling ~1,000 metres completed to date), with Phase Two (2020), outlining the completion of
a PEA, and an additional 5,000 meters of definition drilling assuming the delivery of positive Phase 1 results. Initial drilling into this
structurally-controlled, skarn system confirmed multiple intersections of high-grade Zn-Ag-Au-Pb-Cu mineralization (e.g., 10.56 metres
grading 11.42% zinc, 123 g/t silver, 4.43 g/t gold, 0.35% lead and 0.52% copper; 3.78 metres grading 5.45% zinc, 145 g/t silver, 8.39 g/t gold,
0.58% lead, and 0.15% copper; and, 10.51 metres grading 17.81% zinc, 226 g/t silver, 2.41 g/t gold, 1.59% lead, and 0.16% copper from drill
hole SM19-002) that could point to multiple stages of mineralization hosted within the skarn. Surficial work also points to the potential of
further brownfields/greenfields exploration potential, but focus remains on testing the continuity of polymetallic mineralization to depth.



In addition to South Mountain, the Company is undertaking active exploration at its early stage Pangeni copper Project in the western
extension of the Central African Copperbelt in Zambia. The Company recently completed its first core drilling program at Pangeni, which
comprised of 7 shallow drill holes (~1,275 metres) to test three-priority targets. A follow-up work program is currently being designed.
Management: The Company is led by CEO John Wilton who has 28 years of experience in the minerals industry and was previously the
Regional Exploration Manager of Africa at Antofagasta PLC. Dennis Stansbury, Technical Advisor – Mining Engineer, founded B2Gold and
helped grow its market capitalization from $100 million to 3.6 billion; he currently serves as a Senior Vice President there. Clive Johnson,
founder of B2Gold (TSX:BTO, BUY, $6.50 Target) remains an independent director.



Figure 1: Location of the South Mountain and Pangeni Projects

Source: BeMetals Corp.

Financials and Catalysts



Work Program: For Southwest Mountain, Phase 1 advanced exploration program (US$2.3M budget) of 2,500 metres in 2019, and an
additional 5,000 metres targeted for a follow up Phase 2 program in 2020/21 prior to the anticipated delivery of a PEA. For Pangeni, a
follow-up work plan is being designed following the recently completed 1,275 metres 7-hole diamond drill program for 2019.
Financial Position: Cash: ~C$3.8 million (as of June 30th, 2019). Last Financing: In May 2019, BeMetals closed C$7.78 million financing.

RESERVE/RESOURCE (ATTRIBUTABLE)
South Mountain – Idaho, USA
Gold
Silver
Zinc
Lead
Copper

Grade
1.75 g/t
182.7 g/t
10.01%
1.07%
0.70%

In Situ
0.03 Moz
2.84 Moz
106.70 Mlb
11.40 Mlb
7.50 Mlb

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.30 / $0.20
-4.26%
104.9 M
116.7 M
$ 23.6 M
$ 3.8 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

Haywood Mining Team, haywoodresearch@haywood.com
Vol. 19, No.3, October 28, 2019

$ 0.0 M
$ 19.8 M
62,560
C$ unless noted
www.bemetalscorp.com
John Wilton

Source: Capital IQ and Haywood Securities
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Exploration Projects


South Mountain Zinc-Silver Project (option to acquire 100% interest) is one of the highest grade zinc equivalent projects in North America,
with a grade by zinc equivalent of 17.6%. South Mountain has a current resource of 154.1Kt at 17.6% zinc equivalent as measured and
indicated and 329.5Kt at 16.63% zinc equivalent as inferred. The ongoing Phase 1 program at South Mountain has uncovered the
intersection of high-grade polymetallic (Zn-Ag-Au-Pb-Cu) mineralization associated with massive sulfides hosted within marble and skarn.
Results from the most recent announcement (Oct 8th, 2019) outlined the first batch of Phase 1 underground boreholes (SM19-003, 005,
and 006) which appear to show down-plunge continuity of polymetallic massive sulphide mineralization in the DMEA area at South
Mountain, with all three holes registering significant intersections of massive sulphides comprising predominantly of pyrrhotite, sphalerite,
galena, arsenopyrite and chalcopyrite mineralization (e.g., 11.12% Zn, 267 g/t Ag, 3.44 g/t Au, 3.75% Pn and 0.24% Cu over 24.17 metres in
SM19-003). The Company has now completed 11 underground boreholes for a total of ~1,060 metres of the planned 2,500 metre program.
Ongoing drilling continues to progress towards identifying; 1) potential extensions of high-grade mineralization down plunge, 2) the
boundary contacts of massive sulphide mineralized bodies within the marble and skarn host units, and 3) confirming the grade distribution
of the existing resource base. The 2019-2020 work plan for South Mountain has two phases. Phase one, which is to be completed prior to
year-end, involves upgrading ventilation power and water systems, completing 100 meters of additional underground development to
create drill platforms, and completing 2,500 meters of definition diamond drilling to confirm and expand known resources. Phase two,
planned for 2020, is to complete a preliminary economic assessment as well as an additional 5,000 meters of definition drilling assuming
positive phase 1 results. The project is aided by existing underground workings and the majority of permits already in place.



Pangeni Copper Project (rights to acquire 72% interest) comprises of 575 km2 of exploration tenements located on the Zambian
Copperbelt, a growing metallogenic province that has seen recent mine development by Barrick and First Quantum. At the project’s central
targets (D2, E2/SW, and E2-C3), the 2019 diamond drilling program has identified significant copper and cobalt mineralization, with select
holes such as D2-C1 returning 5.50 metres grading 0.53% Cu, and D2-C2 returning 5.56 metres grading 0.47% Cu at the D2 target, and drill
hole E2-C2 returning 4.50 metres grading 0.39% Cu (including 0.5 metre intervals grading 1.59% and 1.22% Cu). At the projects southwest
target a significant Cu mineralized system has been discovered with intersections SW1 resulting 4.5 meters at 0.30% Cu and SW2 resulting
5.5 meters at 0.28% Cu. Twelve core holes have now been drilled at Pangeni to date, including five drill holes completed in 2016, targeting
four prospects, each separated by at least 7 kilometres. Eight of the total twelve diamond drill holes, have to date returned significant
copper sulphide mineralization. With the completion of the 2019 program which comprised of seven shallow drill holes (~1,275 metres)
testing three high-priority targets, BeMetals is anticipates fully integrating the data collected to date to facilitate the design the next phase
of exploration which will likely focus on further aircore drilling at the D2, SW (E2) and CT targets to test for extensions and vectors towards
higher grade copper mineralization at these prospects during the upcoming field season in 2020.

Figure 2: 3D Perspective View of South Mountain Project in Idaho, USA (left), and Regional Map of Pangeni JV Copper Project in Zambia (Right)

Source: BeMetals Corp.

Haywood Mining Team, haywoodresearch@haywood.com
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Generation Mining Ltd. (GENM-CNSX, $0.23)


The Company. Generation Mining is a mineral development company a 51% interest, in the Marathon palladium-polymetallic Project near
the town of Marathon in western Ontario, the largest undeveloped palladium project in North America, with a resource of 7 million Pd-Eq
ounces. The Marathon property covers a total land package of 221km2. Generation Mining has an option to earn up to 80% in the project
by meeting expenditure targets. The Company is planning to release a PEA on the project by year-end. Generation Mining also holds four
exploration projects in British Columbia, Nova Scotia, and the Northwest Territories.



Geology. The Marathon PGE-Cu deposit is located within the Mesoproterozoic Coldwell Alkaline Complex in the Midcontinent rift of North
America, the largest alkaline intrusion on the continent. The 28-km diameter igneous complex (surface area of 580km2) which intrudes the
Archean Schreiber-Hemlo greenstone belt, was emplaced by a subvolcanic cauldron subsidence style of intrusion. Mineralization is hosted
in the Two Duck Lake Gabbro, a late intrusive phase, and is considered hydrothermal or magmatic in origin. Mineralization has a true
thickness ranging from 4m to 183m, averaging 35m. The Coldwell complex is controlled by faults that represent feeder conduits, where
additional mineralization occurs.



Resource. The most recent resource estimate from October 2019, contains 7.1Moz of palladium equivalent, which includes 3.2Moz Pd,
1.1Moz Pt and 796Mlbs of Cu., within a deposit containing 179Mt grading 1.24g/t PdEq, based on a $13/t NSR cut-off.



Good infrastructure. The property is located near infrastructure, including highway, rail, power, near the mining town of Marathon,
Ontario. A new $1B high capacity power line from Wawa to Thunder Bay will cross the property.



Experienced management. The Company is led by Jamie Levy, CEO, who has 25 years in finance and management of Canadian mining
companies. Kerry Knoll, the executive Chairman, has co-founded several successful mining companies over 35 years, including Wheaton
River, Thompson Creek and Glencairn Gold. The team at site is led by John McBride, who has in-depth knowledge of the project based on
experience at the Marathon project since 2007. Tabatha Lablanc, the manager of sustainability, has 25 years of environmental and
community relations, and oversaw the environmental assessment at the Marathon Project for Stillwater Canada in 2012-2014.



Long history. The property was developed from 1985 to 2010 by various companies, with over 203km of drilling in 1,094 holes. Stillwater
took over the Marathon deposit in 2010 for $118M, when Pd was trading at $530/oz. Sibanye Gold acquired Stillwater Mining in 2016, but
work on the property was limited.



Work Program. Following a drilling program and resource calculation completed in September 2019, Generation Mining plans to complete
a preliminary economic assessment in December 2019, which will lead into permitting and a feasibility study by the end of 2020.
Management envisions a production scenario of 14ktpd wth a capex of $450M, producing approximately 200koz of Pd annually, with credits
for copper, gold and platinum. We expect that at current palladium prices, economics will be strong.



Strong Palladium market. Now trading over $1,750/oz, the palladium price has increased by 350% since 2016. The market, which is based
on demand of 10Moz annually, is expected to have a 1Moz deficit in 2019 due to the surge in auto demand and limited supply, which is
increasing by only 2% annually. No large increases in mine production are expected in the next few years.



Attractive valuation. Generation Mining is trading at an EV per AuEq oz of $3, compared to other North American precious metals
developers with access to infrastructure, trading at an average valuation of $50/oz. North American Palladium (PDL-T), a producer of
approximately 220koz/year, was recently acquired for $1B.



Financial Position and capital structure. Cash is approximately $2M, with no debt. The last financing for C$1.94M was completed in August
2019. The market capitalization is modest, at C$28M, but is underpinned by key shareholders such as Sibanye (12%), Zebra Holdings –
controlled by Lukas Lundin – (12%), Osisko Mining (10%), and Renvest Mercantile (3%). Management and directors control 9% of the stock.

MARATHON PROJECT M&I RESOURCES
Tonnage (kt)
179.2
179.2
179.2

Palladium
Platinum
Copper

Grade
0.56g/t
0.18g/t
0.20%

Contained
3,238koz
1,064koz
796Mlb

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.36 / $0.10
-11.54%
91.5 M
107.5 M
$ 21.0 M
$ 2.0 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

Haywood Mining Team, haywoodresearch@haywood.com
Vol. 19, No.3, October 28, 2019

$ 0.0 M
$ 19.0 M
57,420
C$ unless noted
www.genmining.com
Jamie Levy

Source: Capital IQ and Haywood Securities
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Figure 1: Location of Marathon project and proximity to existing gold mines

Source: Generation Mining Ltd.

Figure 2: Location of satellite deposits near the Marathon Pd-polymetallic deposit

Source: Generation Mining Ltd.
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GT Gold Corp. (GTT-V, $0.72)
Company Description


A great discovery at Saddle North: Saddle North (part of the Saddle Zone project area) is approximately 3.5km2 and is located within 10
kilometers from the paved Highway 37 and a similar distance from grid power (BC Hydro Northwest Transmission Line that serves the Red
Chris copper-gold mine approximately 20 kilometers to the southeast; Figure 1). Saddle North is accessible from the bottom of the valley
where the Company has begun the permitting process to move forward with gaining road access from the highway to the camp site,
approximately 12 kilometers. The project’s proximity to the Red Chris mine also presents some potential logistical/infrastructure synergies.
Importantly, the project is in an area of moderate topography compared to other parts of the Golden Triangle, simplifying logistical
requirements both from an exploration and potential development/production perspective. GT Gold is well financed with ~$18 million
(mostly flow-through) in cash following the strategic investment by Newmont Goldcorp (NEM-NYSE, Not Rated). The Company also recently
announced appointment of new CEO Paul Harbidge, formerly Senior Vice President of Exploration at Goldcorp until its acquisition by
Newmont Mining earlier this year.
Figure 1: Location of the Tatogga property in Northern British Columbia

Source: GT Gold Corp.

Financials and Catalysts


Work Program: Following the release of additional assay results from the Company’s Phase 1 program over the next few weeks, GT Gold
will re-prioritize its Saddle North targets with follow-up drilling primarily focusing on producing a preliminary resource on the target.
Additionally, the Company plans to conduct further drilling on several peripheral targets to Saddle North during Phase 2, including its QuashPass target (located approximately 7km southwest and interpreted as a Saddle South analogue, See Figure 1). Recently, GT Gold mobilized
a third drill rig earlier this month, where all three rigs are currently focused on expansion drilling at Saddle North.



Financial Position: Cash: ~$18 million - (June 2019). Last Financing: May 2019, a $17.6 million strategic investment by Newmont-Goldcorp
(NEM-NYSE) comprising 11.4 million shares at $1.53 per share.

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$2.15 / $0.55
-33.94%
116.1 M
127.6 M
$ 83.6 M
$ 17.8 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

$ 0.0 M
$ 65.8 M
290,580
C$ unless noted
www.gtgoldcorp.ca
Paul Harbidge

Source: Capital IQ and Haywood Securities
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Exploration Projects


Saddle North an Impressive Porphyry System: Porphyry copper-gold mineralization at Saddle North was first discovered via a coincident
IP and (highly elevated) magnetic anomaly where holes TTD064 and TTD062 both intersected 18.4 metres grading 1.35 g/t gold and 0.37%
copper and 210 metres grading 0.14 g/t gold and 0.16% copper respectively (Figure 4). Follow-up drilling within the centre of the IP
chargeability anomaly last year returned higher-grade copper gold mineralization, with hole TTD085 returning over 460 metres at an
average grade of 1.30 g/t AuEq. Since then Saddle North has been the primary focus for GT Gold; however, the genetic relationship between
Saddle North and epithermal style gold mineralization at Saddle South represents an intriguing possibility that both may be part of a larger
hydrothermal system, which could have important implications for the size potential of both deposits as exploration continues. Drilling to
date at Saddle North has defined a broad zone of copper-gold mineralization over approximately 750 metres by 750 metres and to a depth
of almost 1,200 metres; the Company has just completed a 1,500 metre hole that was being cut and sampled on site, the results of which
will be released sometime in Q4/19. A higher-grade core (>0.5% CuEq) has been defined within a 550 metres by 500 metres area (Figure
5). The most striking aspect of the deposit was observed in drill core, where high-grade copper-gold mineralization was associated with
strong potassic alteration and intense stockwork veining that, in places, comprises up to 40% of the total rock volume (Figure 2b).



Historical Work Exploration work first began in the Soledad area in 1995/1996, with several operators completing drilling programs and
conducting early stage exploration work focused primarily on porphyry-style targets. In 2016, a private Peruvian mining company optioned
the property from Condor Resources, drilling four holes before terminating the agreement in early 2017. Since signing the option agreement
with Condor, Chakana has completed 14,700 metres over 55 holes from a 16,600- to 30,000-metre drill program that began in August 2016.



Option Agreements. The Soledad project is currently held under three separate option agreements with Condor Resources (CM-V, Not
Rated), Barrick Gold and Rosales, a private Peruvian family. For 100% ownership, the Condor and Rosales agreements require Chakana to
make total cash payments of US$7.67 million over 4.5 years and includes a 1% and 2% royalty for Condor and Rosales respectively, with
options to purchase a portion of either royalty for additional cash payments. We note that most of the drilling conducted to date at Soledad
has been within ground covered by the Condor agreement. The Barrick agreement requires Chakana to complete 2,000 metres of drilling
and complete a PEA within 5 years and includes a onetime back-in right to enter a 70:30 JV by reimbursing 3 times the total exploration
expenditures back to Chakana plus a 2% NSR.

Figure 2: Induced Polarization (IP) and magnetic geophysical data over Saddle North and South, showing drill hole locations and areas
of potential expansion.

Zone of
potential
expansion

Hole
TTD064

Source: GT Gold Corp.
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IsoEnergy Ltd. (ISO-V, $0.40)
Company Description


IsoEnergy is a mineral exploration company focused on its portfolio of uranium exploration properties in the Athabasca Basin. This portfolio
includes Larocque East, Geiger, Radio, Thorburn and the recently acquired Collins Bay Extension and Edge properties which are all 100%
owned by IsoEnergy. The main goal of the upcoming winter exploration drill program at Larocque East will be expanding the Hurricane zone
and testing of targets along strike of Hurricane. Winter 2020 exploration will be following up on very promising results from the ‘Hurricane
Zone’ uncovered during the 2019 drill programs. 2019 drilling at LE delivered on our expectations including producing the best intercepts
yet at Hurricane. ISO’s Geiger, Radio and Thorburn Lake projects are also drill ready.



Management. IsoEnergy is led by CEO Craig Parry who is the former founder of Tigers Realm Group, Tigers Realm Coal, EMR Capital and a
founding director of NexGen Energy Ltd. He also led geology and resources for Rio Tinto’s Kintyre uranium project and advised on its sale
to Cameco. Steve Blower, VP Exploration, has over 20 years’ experience in the minerals industry and over 10 years of experience exploring
uranium in the Athabasca Basin and has been instrumental in strategically adding to ISO’s project portfolio through his regional knowledge.

Exploration Projects


Larocque East (100% Owned) was acquired from Cameco in May 2018. The discovery hole was drilled in July 2018 and included a subinterval
of 1.0m grading 6.45% U3O8 (within 8.5m grading 1.26% U3O8). The Hurricane zone lies 40km from Orano’s McClean Lake mill and occurs
at a relatively shallow depth of 330m below surface. Follow-up drilling completed in 2019 was highly maintaining an exciting hit-rate for
intersecting significant uranium mineralization in holes drilled (Figure 2). Known uranium mineralization extends over one kilometer of
strike and is interpreted to occur “on a major basement tapping fault system that has caused a ridge in the sub-Athabasca unconformity”
(Figure 1). Major highlights of follow-up drilling include hole LE19-02 which cut a 3.5m intercept averaging 10.4% U3O8 (36.4 GT), including
0.5m grading 38.2% U3O8, which reportedly straddles the sub Athabasca unconformity. Hole LE19-12 cut an 8.5m intersection grading 3.2%
U3O8 (27.2 GT), above the sub Athabasca unconformity (Figure 1). Hole LE19-16A, drilled this summer, was the best ever at Larocque,
intersecting 7.0m grading 5.4% U3O8 (37.8 GT, Figure 1). Twenty (20) of the 29 holes drilled in 2019 intersected uranium mineralization,
offering a confidence boost that ISO is onto something at Larocque. Potential to expand the mineralized zone to the east is supported by
historic drilling which identified mineralization beyond the current zone (hole KER07, Figure 2). ISO reports indications of continuing strong
illite alteration and sandstone bleaching beyond the eastern-most hole drilled in 2019, out to historic hole KER07, located more than 250m
to the east (Figure 2). There are more than 20 mineralized intercepts in historic holes at Hurricane/Larocque that need to be followed up
as well, with great potential to generate supplementary news flow in 2020.

Financials and Catalysts


2020 Winter Work Program: ISO is in the planning stages of its winter drill program at Larocque East, focusing on the Hurricane zone for
both in-fill and expansion and likely to be the first multi-rig drill campaign in the project’s history. Look for approximately 8,500 m of drilling
in 20 holes this winter and a budget in the $2.2M range. ISO will likely assign one drill rig to focus on defining the extent and grade of the
Hurricane deposit, while concurrently looking to check continuity in the 250m gap between LE19-18C1 and LE19-22, a high-potential target
area. The gap between the western-most hole on the property and the western boundary will also be investigated. The second rig will
focus on targets even further to the east. Step out hole LE19-26 was drilled ~200 m east of LE19-22 and caught the edge of a recently
defined resistivity anomaly interpreted to continue eastward. LE19-26 (Figure 2) intersected alteration within the sandstone and elevated
radioactivity in the bottom 50m of sandstone down to the unconformity, reminiscent of the scouting holes that led to the discovery of
Hurricane, but with a more pronounced radioactivity signature. This data plus that taken from historic holes drilled by a prior operator,
suggest very good discovery potential to the east at Larocque East.



Catalysts: The single biggest catalyst for ISO over the next 2 quarters is expected to be news flow from the 2020 winter drill program.



Financial Position: Cash: approximately CAD$2.0M, no debt. Financing: Completed over-subscribed bought-deal private-placement raising
$5.5M, in the fourth quarter of 2018. In May 2018, IsoEnergy issued 1,000,000 common shares worth $350,000 to acquire the Larocque
East exploration property. Share Ownership: NexGen Energy (53.4%), Cameco (5.4%), Orano Canada (2.0%), institutional holdings (19.2%).

RESERVE/RESOURCE (ATTRIBUTABLE)
Grade
0.23%

Uranium

In Situ
8.20 Mlb

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.79 / $0.29
-25.93%
68.4 M
77.7 M
$ 27.4 M
$ 2.0 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

Haywood Mining Team, haywoodresearch@haywood.com
Vol. 19, No.3, October 28, 2019

$ 0.0 M
$ 25.4 M
50,610
C$ unless noted
www.isoenergy.ca
Craig Parry

Source: Capital IQ and Haywood Securities
Source: Capital IQ and Haywood Securities
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Figure 1: Larocque East– Summer 2019 drill traces including best ever at LE (LE19-16A)

Source: IsoEnergy Ltd.

Figure 2: Location of mineralized and unmineralized drill holes at Larocque East

Source: IsoEnergy Ltd.
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Japan Gold Corp. (JG-V, $0.27)
Company Description
Japan Gold is a Canadian exploration company focused entirely on gold opportunities in Japan and has been actively expanding its highly
prospective land packages in Hokkaido, Honshu, and Kyushu. In 2012, the Country opened up its mining industry to foreign investment
which had remained nationalized since World War 2. The Company has been able to double its portfolio from 12 to now 24 gold projects
in the country where it now holds a 127,894 hectares land package. 23 of these projects are high-grade epithermal gold projects spanning
an area covering >40 historic gold mines and workings and proximal to several past- and current producing gold mines, including the world
class Hishikari Mine, which has produced ~7.6 million ounces of gold grading 30 to 40 g/t from 1985 to 2018. The remaining project covers
an area of known gold occurrences and gold-bearing lithocaps in Kyushu which is prospective for gold-rich porphyry intrusives. The Company
is 16% owner by Newmont Goldcorp Corp. (NEM-NYSE) following a $6.65 million private placement; RCF Opportunities also participated
and currently owns 9%.
Figure 1: Location of Japan Gold’s exploration projects in Hokkaido, Honshu, and Kyushu.

Source: Japan Gold Corp.

Financials and Catalysts


Work Program: A 5,100 metre drill program at Ikutahara (3,000 m) and Ohra-Takamine (2,100 m) commenced earlier this year with results
still pending. Specifically, at Ikutahara, the 3,000 metre Kitano-o Gold Mine Prospect scout drilling program is designed to target boiling
zones in veins beneath the extensive eluvial surface workings. Meanwhile, at Ohra-Takamine the 2,100 metres of scout drilling is underway
to test along the 3.5 km of strike which hosts the historic Ohra, Takamine and Urushi Gold Mines. The Company also plans to conduct more
detailed work at the Toge and Asada prospects, which will include soil sampling and possibly CSAMT geophysical techniques to further
enhance drill targeting. Further early stage reconnaissance work will also be completed on a number of epithermal and porphyry projects
this year. Drill permit applications for an additional 6,300 metres of drilling are currently being processed and more details on this next
phase of drilling is expected when the permits are finalized.



Financial Position: Cash: ~$8.9 million. Last Financing: Oversubscribed non-brokered Private Placement of 26.44 million units at $0.27 per
unit for gross proceeds of $7.14 million. Each unit consisted of one common share and one-half common share purchase warrant.

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.43 / $0.11
-10.00%
140.1 M
178.4 M
$ 37.8 M
$ 8.9 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

$ 0.0 M
$ 28.9 M
212,880
C$ unless noted
www.japangold.com
John Proust

Source: Capital IQ and Haywood Securities
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Recent Prospecting Right Acceptances/Project acquisitions


In July of this year the Company announced the acceptance of 1,400 hectares of prospecting rights at the Company’s Ikutahara Project. The
additional hectares (four new blocks- See Figure 2) cover prospective ground in the area north of the Ikutahara Project boundary, close to
the historic workings at the Toge Hill, Asada Ridge, and Akebono prospects. The rights acceptance allows the Company the ability to explore
potential extensions to the Toge Hill and Asada Ridge prospects discovered in 2018. The Company also announced the acceptance of an
additional 15 new applications for prospecting rights covering an area of 3,990 hectares on the Noto Peninsula region of Honshu Island (see
Figure 1). The applications cover a 7 km long zone of historic gold mining in the Togi Goldfield.



Last month Japan Gold announced its second round of project acquisitions where it acquired 5 new projects in the Southern and Middle
Kyushu Epithermal Gold Provinces, bringing its portfolio up to its 24 separate gold projects. The new acquisitions comprise of a total of
21,058 hectares and cover prospective ground along strike of, or adjacent to, significant current and past producing gold mines including
the Hishikari, Kushikino, Yamagano, Okuchi and Bajo mines.

Exploration Projects (100%-owned)


Flagship Epithermal Projects The two projects that have garnered the most attention during Japan Gold’s tenure are Ikutahara and OhraTakamine. Both project areas contain historic mines and comprise large, consolidated land packages over favorable geology. Ikutahara
includes the Kitano-o Gold District and the historic Ryuo Mine, where production from the former is estimated at 96,450 ounces of gold
averaging 5.9 g/t. Early-stage exploration in 2017 and 2018 comprised mapping and geochemical sampling and resulted in the identification
of two additional targets approximately 5 kilometers to the north. Exploration drilling this year (3,000 metres) will target epithermal quartz
veins systems below the at-surface alluvial deposits that were the focus of historical mining; rock samples taken from historic mine dumps
returned high-grade gold values up to 93.3 g/t gold. The Ohra-Takamine project in Kyushu also covers a number of historic gold mines
including 910,000 ounces of gold grading 17.4 g/t at Yamagano, located ~20 km southwest of Hishikari (see above).
Figure 2: Location of the Kitano-o Gold District within the Ikutahara Project, Hokkaido, Japan
(inclusive of newly accepted prospecting rights applications)

Source: Japan Gold Corp.



Other Epithermal Projects: Exploration work to date has primarily focused on Ikutahara and Ohra Takamine (above) given the historic
production in both areas; however, geological data from the government database indicate several other projects with potential for
epithermal gold mineralization. Mapping and sampling work at Aibetsu, Hakuryu and Sanru (Figure 1) has been planned for 2019; Aibetsu
in particular hosts the historic Tokusei mine which produced 38,000 ounces of gold and 474,000 ounces of silver while government work in
the 1990’s yielded promising drill assay results including 1.4 m grading 69 g/t gold and 263 g/t silver
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Luminex Resources Corp (LR-V, $0.65)
Company Description


Luminex Resources is a Vancouver based precious and base metals exploration and development company focusing on advancing a
portfolio of large scale exploration properties in Ecuador. On August 31 st, 2018 Lumina Gold (LUM-V, Buy Rating, $1.50 target)
completed a plan of arrangement to create Luminex Resources through the transfer of all properties excluding the flagship Cangrejos
project, with each share of Lumina Gold eligible for 0.15 shares of Luminex. The consolidated concession base for Luminex comprises
of several exploration stage properties; however, primarily focuses on the ongoing development of the 90% owned Condor Au-Cu
project (10,101 ha) located in South Western Ecuador and 30km south of Lundin Gold’s (LUG-T, Buy Rating, $9.25 target) 9.5 Moz Au
construction stage project. Currently the consolidated Condor project hosts an indicated resource base of 63.8 Mt containing 1.39
Moz Au (0.68 g/t), 9.23 Moz Ag (4.5 g/t), and 43 Mlb Cu (0.03%), and includes an inferred resource of 144.5 Mt containing 2.51 Moz
Au (0.54 g/t), 7.92 Moz Ag (1.7 g/t), and 260 Mlb Cu (0.08%). Luminex envisions advancing Condor to the PEA stage in the near-term
upon the completion of additional resource definition drilling, metallurgical test work and mining scenario analysis outlined to be
completed in H2/19. Luminex also holds the Tarqui and Pegasus concessions, each of which have earn-in agreements with BHP (BBLUS, Not Rated, earning into 60%), and Anglo American (AAL-LM, Not Rated, earning into 60%), respectively.
Figure 1: Luminex Concession Overview in Ecuador

Source: Luminex Resources

Financials and Catalysts


Work Program: Condor: Ongoing Phase 2 drilling program (three drills rigs planned) and engineering test work intended to advance
the project towards a PEA. Tarqui: Drill testing at the “Discovery Zone” target. Pegasus A&B: Rock chip sampling, geological mapping
and ZTEM airborne survey to identify targets for follow up drilling.



Financial Position: Cash: ~US$6.1 million (Q2/19 + C$7M financing). Management/Insiders: 31.8% (20.2% controlled by Ross Beaty).

RESERVE/RESOURCE (ATTRIBUTABLE)
Condor Project - Ecuador
Gold
Silver
Copper

Grade
0.58 g/t
2.56 g/t
0.07%

In Situ
3.89 Moz
17.15 Moz
303 Mlb

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$1.02 / $0.51
-29.35%
53.0 M
55.2 M
$ 34.5 M
$ 7.9 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO
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$ 0.0 M
$ 26.5 M
53,160
C$ unless noted
www.luminexresources.com
Marshall Koval

Source: Capital IQ and Haywood Securities
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Exploration Projects


Condor Au-Cu: The Condor project is located in Zamora-Chinchipe province in South West Ecuador within the Cordillera del Condor
region. The region constitutes as a mature metallogenic district with an established trend of paired porphyry Cu deposits, epithermal
deposits and prolific skarn mineralization, including Fruta del Norte and the Mirador Cu-Au deposits. Luminex continues to highlight
the geological potential on its 90% owned Condor Au-Cu project (10,101 ha) in South Western Ecuador with drilling on the Camp Zone
highlighting continuity of high-grade epithermal gold mineralization. To date, the Company has drilled ~5,200 metres across 13 holes,
and with the undertaking of ongoing step out drilling along strike and down dip is placing a particular emphasis on exploring the region
residing to the southeast of discovery holes CC19-01. Given results to date and the proximity of the Camp Zone to neighbouring targets
such as Los Cuyes, Soledad and Enma, Luminex appears well positioned to expand the scale of its global resource base in the Northern
portion of the Condor project, which we believe places the Company in a position to test further the geological potential of the
collective zones of epithermal gold-silver mineralization prior to advancing engineering. We believe that the system appears open to
depth and laterally with more drilling to follow over the remainder of the year. Future exploration work at Condor is expected to focus
on multiple deposit zones, which include primarily the Santa Barbara, Prometador and Camp Zones, in addition to the engineering test
work being undertaken to support the delivery of a PEA. Condor hosts an indicated resource base of 63.8 Mt containing 1.39 Moz Au
(0.68 g/t), 9.23 Moz Ag (4.5 g/t), and 43 Mlb Cu (0.03%), and includes an inferred resource of 144.5 Mt containing 2.51 Moz Au (0.54
g/t), 7.92 Moz Ag (1.7 g/t), and 260 Mlb Cu (0.08%).



Tarqui Earn-In: On March 19th, 2019 Luminex announced a US$82 million non-binding LOI with BHP to earn up to 70% ownership
interest in Tarqui by investing an aggregate amount of US$75 million and making up US$7 million of cash obligations to Luminex. BHP
is outlined to assume management of the joint venture company, which will undertake exploration on the 4,817 Ha concession located
25 km north of the Mirador deposit containing an indicated resource of 7.8 Blb Cu and 3.2 Moz Au. Luminex plans to expedite progress
towards drill testing in the near-term, with the “Discovery Zone” target ranked as the highest priority prospect.



Pegasus A&B: Effective September 21st, 2019, Luminex signed a formal earn-in and joint venture agreement with Anglo American
pertaining to the Pegasus project. Post completion of US$57.3 million in expenditures associated with the property, Anglo will own
60%, with an option to earn 70% ownership in the event the project is funded to a final development decision. The Pegasus project is
located in the Western Cordillera of Ecuador and encompasses a 67,640 Ha portion of the Mauchi Formation (VMS/Skarn district with
porphyry related mineralization). Future work will focus on stream sediment sampling, structural geology field validation, field
mapping and rock chip sampling. Anglo has distributed its share of concession fees for 2019 (US$663,000) and intends on completing
a ZTEM airborne gravity survey to facilitate the generation of follow up drill targets across the entire project area.
Figure 2: Condor Concession (left), Condor in Relation to Fruta Del Norte and Mirador (right)

Source: Luminex Resources
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Oroco Resource Corp. (OCO-V, $0.335)
Company Description


Oroco Resource Corp. is a mineral exploration company focused on its Santo Tomás porphyry copper project northern Sinaloa near the
Chihuahua state line and west of Sonora in northwestern Mexico. Oroco has spent the last several years assembling a large (22,192 acre)
land package located within the prolific Laramide Belt which extends from the southwestern U.S. down into southern Mexico. We expect
to see formal exercise of an irrevocable option to acquire certain key additional concessions resulting in Oroco having a 56.7% net
interest in the core of the district and a 77.5% interest in surrounding concessions, with the option to increase its interest in the core
concessions to 72.9% by spending $10M and to 81.0% by spending an additional $20M.



Management. Oroco is currently led by a team of highly experienced mining industry professionals. Ian Graham, VP Exploration, has
worked with Anglo American and was Chief Geologist at Rio Tinto’s Project Generation Group prior to Oroco. The bench strength of the
technical team and its advisors/consultants will be important in advancing and bringing the Santo Tomás deposit, ‘historic’ resource and
economics into compliance with NI 43-101 requirements.

Exploration Projects


Santo Tomás (net 56.7% interest) is a porphyry copper project with a ‘historic’ resource of 333 Mt grading 0.437% CuT (3.21 billion pounds
Cu at 0.35% Cu cut-off) or 822 Mt grading 0.323% Cut (5.85 billion pounds Cu at 0.15% Cu cut-off) (100%-basis). The project was the
subject of substantial historic work including drilling of more than 100 diamond core and reverse circulation holes between 1968 and 1994
(~30km of drilling), culminating in the non-NI 43-101 resource estimate noted above and a non-compliant positive Prefeasibility Study
(1994), followed-up with a non-compliant 2011 Scoping Study and a September 2019 Technical Report by Oroco which uses the
consolidated data set and historical work to corroborate the historic mineral resource estimate and outline the work required to progress
the deposit to a modern compliant resource estimate and economics. The 2011 Study also went on to outline “historic resource potential”
of more than 14 billion pounds of contained copper. The fractured and disseminated Cu and Mo sulphides deposit is exposed at surface
and is/was expected to evolve into an open pit, low strip operation. The project is supported by good infrastructure including access roads,
power, rail, water in key areas which will simplify future work.



Historic PFS Highlights (1994): The study contemplated a large scale (28-35 Mtpa), long-life (27-33 years) open-pit mining operation
producing a 26%-28% copper concentrate with “no deleterious elements”. Metallurgy suggested a 90% copper recovery assumption was
appropriate. That study indicated a positive NPV10%, and IRR of 18%, an unleveraged ROI of 23% and a 4.2 year payback at metal price
assumptions of US$1.00/lb Cu, US$380/oz Au, US$5/oz Ag. The study also outlined “substantial” additional resource expansion potential
along the deposit’s under-explored 5km strike. The 2011 Scoping Study was similarly scoped, but integrated modern deposit modelling
tools, and indicated mine viability at then-current cost structure.



Exploration Potential: The Santo Tomás deposit remains open to the north, south, down-dip to the west and at depth. We note that in
earlier drilling of the North Zone, 24 of 49 holes piercing the ore zone ended in mineralization, leaving good potential to increase resources
at depth, as well as along the under explored strike. In addition, only a small sample of historic drill holes were assayed for moly, gold and
silver, but there are indications of potential to add Eq Cu pounds with these credits. Upcoming drilling will assay for this potential.

Financials and Catalysts


2019/20 Work Program: Oroco has just begun technical field work, including environmental baseline studies and permitting work, which
are to be followed immediately by 3D IP geophysics in preparation for phase 1 drilling this year. This work is expected to be rapidly followedup by confirmation drilling in Q1/2020 (expect 8-12 holes) focusing on the 0.3% Cu grade shell. If work goes as expected, we could see an
NI 43-101 resource estimate at Santo Tomás in H1/2020. Oroco is aiming to follow-up the resource estimate with Scoping-Study level
economics of Assays from new work are expected to include molybdenum, silver and gold in addition to copper.



Catalysts: Initial drill results and announcement of details of 2020 drilling/results in Q1, with compliant resource estimate to follow.



Financial Position: Cash: approximately $1.3M, no debt. Financing: expect Oroco to require additional funding in the next couple of months
to execute the work outlined above which will likely cost US$1.5-US$2.0M.

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.74 / $0.18
-27.17%
101.1 M
117.9 M
$ 33.9 M
$ 1.3 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

$ 0.0 M
$ 32.6 M
74,340
C$ unless noted
www.orocoresourcecorp.com
Craig Dalziel

Source: Capital IQ and Haywood Securities
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Figure 1: Santo Tomás location and concessions

Source: Oroco Resource Corp.

Figure 2: Proposed phase 1 & 2 drilling of north deposit

Source: Oroco Resource Corp.
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Osino Resources. (OSI-V, $0.75)
Company Description


Osino Resources is focused on gold exploration in Namibia, holding a >6,700 km2 land position in the emerging Damara Gold Belt which
also hosts B2Gold’s (BTO-T, BUY rating, $6.50 target) Otjikoto gold mine which produced 167,000 ounces of gold in 2018 (Figure 1). The
Company’s priority project is Twin Hills located approximately 300 km southwest of Otjikoto, where drilling to date has intersected wide
intervals of near-surface gold mineralization including 189 metres grading 0.69 g/t gold (including 33 metres grading 1.03 g/t gold); 7 holes
have intersected gold mineralization over an ~800 metre strike length. Importantly, gold mineralization has been intersected at 16 metres
below surface. The Twin Hills target is defined by an area of deformation as indicated by an apparent folded structure in magnetic data
over a strike length of approximately 2 kilometers. Osino also holds ground to the north of Twin Hills as well as adjacent to the Otjikoto
mine (Otjikoto East). The Company has a good capital structure with only 67.4 million shares outstanding and a good shareholder base with
Ross Beaty (18%), Osino Founders and Associates (13%) and Resource Capital Funds (8%) three of the major shareholder and only 27% of
the overall shares outstanding in retail and/or other hands. CEO Heye Daun has a long history in Namibia, co-leading Auryx Resources when
it was acquired by B2Gold in 2012 for C$180 million and was CEO of Ecuador Gold and Copper before it merged with Lumina Gold (LUM-T,
BUY rating, $1.50 target) in a C$200 million transaction in 2016. With ~C$3.8 million in cash, Osisno commenced a 10,000 metre drill
program in mid-October.
Figure 1: Location of Osino’s exploration projects in Namibia. B2Gold’s Otjikoto mine is also shown

Source: Osino Resources

Financials and Catalysts


Work Program: 8,000 metre drill program, of which 80% will be allocated to the Twin Hills project. Drilling costs (all-in) at approximately
$100/metre for diamond and ~$50/metre for RC drilling.



Financial Position: Cash: ~3.5 million. Last Financing: July 2019: closed a non brokered private placement for $3.6 million comprising of
10.3 million shares at $0.35 per share plus one-half-of-one warrant.

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$1.07 / $0.22
108.33%
67.4 M
78.0 M
$ 50.6 M
$ 3.5 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

$ 0.0 M
$ 47.1 M
178,790
C$ unless noted
www.osinoresources.com
Heye Daun
Source: Capital IQ and Haywood Securities
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Exploration Projects


Twin Hills Project: Osino announced the discovery of near-surface gold mineralization at Twin Hills in August this year following 2 years of
early-stage exploration work including interpretation of government geophysical data and geochemical sampling of the overlying calcrete
and soil (the cover sequence is generally between 0 and 20 metres to bedrock). Twin Hills is situated along a >25 kilometer long gold
geochemical anomaly that is spatially associated with several magnetic high anomalies, likely owing to the presence of pyrrhotite; the
magnetic high anomaly at Twin Hills is highly refracted, possibly representing structural jog which could have acted as a trap for gold
mineralization (Figure 2). Drill core from the 7-hole program suggests gold mineralization occurs in intervals of significant folding and
faulting, supporting the structural model. Holes OKD001 and OKD002 have returned the most significant intersections to date, including
189 metres grading 0.69 g/t gold (including 33 metres grading 1.03 g/t gold) from a downhole depth of 21 metres and 104 metres grading
0.70 g/t gold (including 10 metres grading 1.27 g/t gold) from a downhole depth of 115 metres respectively. Approximately 7,500 metres
of drilling has been allocated to Twin Hills Central and West, comprising a total of 32 diamond and RC holes designed to cover 2,000 metres
of strike length.



Other Projects: Osino has two other exploration projects within Namibia: Goldkuppe/Oasis/Wedge is an advanced-stage exploration
project which has undergone several drilling programs since the mid-1980’s, with over 20,000 metres drilled to date. The Osino team
started exploration at Goldkuppe in late 2016 and since then has completed detailed mapping, structural interpretation, a detailed aeromag
survey, soil and rock chip sampling to the south of Goldkuppe Hill as well as three short drill programs. This work has resulted in remodelling
of mineralization and the structural setting, extending the mineralized strike from 2km to 4.5km. While still a high-priority project for Osino,
the success from initial drilling at Twin Hills has shifted attention away from the project for now. Highlight drilling results include 22 metres
grading 3.4 g/t gold (historic) and 48 metres grading 0.75 g/t gold (drilled by Osino). Meanwhile, Otjikoto East comprises 5 exploration
licenses totaling 1,844 km2, 3 of which covers ~110 kilometers of strike length east of B2Gold’s Otjikoto gold mine. Despite its location, little
exploration work has been completed on the licences to date. Surface geochemical sampling of calcrete and soils has defined three highpriority targets – Fairview, Okumukanti and Platform – which the Company plan to test by collecting samples of bedrock using shallow RC
drilling.

Figure 2: Twin Hills Central with location of drill holes completed to date (note all assays have been received) superimposed on magnetic data.

Source: Osino Resources
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Red Pine Exploration Inc. (RPX-V, $0.035)


The Company. Red Pine Exploration is a precious metals exploration company with 60% ownership of its flagship Wawa Gold project,
located 2km from the town of Wawa in western Ontario. The remaining 40% interest in the project is held by Citabar, which is also a
significant shareholder of Red Pine. Red Pine’s land package of 6,519ha contains multiple gold-bearing structures, which are accessible by
existing road infrastructure. Nearby mines include Eagle River and Mishi (Wesdome), the Sugar Zone (Harte Gold), Hemlo (Barrick), and
Island Gold (Alamos). The project’s most significant deposits are the Surluga and Minto Mine South deposits, containing 700koz of Indicated
and Inferred resources. Despite historic production of 120koz at several deposits by various operators, Red Pine is the first company to
consolidate the properties.



Geology. The property is in the Michipicoten greenstone belt of the Wawa subprovince (2.7-3.0B years, late Archean). The belt consists of
three cycles of mafic and felsic metavolcanic rocks with associated subvolcanic intrusions and metasedimentary rocks. Gold mineralization
is present throughout the project area and is closely related to the structural setting, which is characterized by numerous shear zones,
fractures and faults of variable orientations. The zones of gold mineralization of the Wawa gold corridor formed after felsic to mafic hosts.
Within felsic rocks, gold concentration typically relates to finely disseminated sulfides in narrow quartz veins and in silicified and sericitized
lenses and pods within shears and breccia zones. In zones of gold mineralization formed after mafic rocks, gold is typically related to quartz
veins associated with chlorite and iron carbonate alteration with disseminated pyrite with weak to moderate sericitization.



Resource. The Wawa Gold project contains ten known gold deposits, with two NI 43-101 resources of approximately 700koz of gold at its
Surluga and Minto Mine South deposits. The Surluga Deposit has a total resource of 626koz grading 5.3g/t Au, the deposit is open at depth
and along strike with a vein thickness ranging from 3-30m. The Minto Mine South resource is 100koz grading 6.8g/t Au. At the Minto Mine
South, the mineralization halo of the Minto Stockwork, which contains high grade quartz veins, was not included in the resource. To date,
95% of the current resources at both deposits are contained within 350m from surface.



Work Program. Over 87km of historical drilling has been undertaken on the property. Red Pine has drilled an additional 60km, which led
to five key discoveries and the delineation of the Wawa Gold Corridor, with gold mineralization extending over 6km. The company’s 2019
drilling program has tested targets at the Cooper Structure, the continuity of Surluga at depth, as well as other targets to delineate shallow,
high grade deposits suitable for bulk underground mining along the Wawa Gold Corridor.



Exploration. There are numerous gold-bearing structures identified that remain underexplored, including many shallow drilling gaps with
gold mineralization that have not been tested. Red Pine has identified six additional targets on the 6km-long Wawa Gold Corridor in addition
to the two main deposits. In particular, the Cooper structure suggests more high-grade deposits resembling Minto exist on the property.
The company has also identified significant upside at Minto, where drilling to date has only covered 15-20% of the Minto Mine South
Structure.



Management. Quentin Yarie (CEO), is a geophysicist with over 25 years in mineral exploration. Previously, he was involved in the discovery
of the Malartic Mine, Noront’s Nickel Deposit and the KWG Chromite Deposit. Mr. Yarie is supported by an experienced technical team led
by Dr. Jean-Francois Montreuil (Chief Geologist), who has over 10 years of experience defining complex hydrothermal systems related to
base metals, gold and uranium deposits in Canada. Dr. Montreuil’s work experience at the Wawa project extends over 5 years.



Catalysts. The Company plans an internal scoping study in 3Q19, and will continue with its drilling program in 2H19. Drill results are
expected at the Cooper deposit, the Jubilee Shear zone extension, and historic mining deposits.



Financial Position and capital structure. Red Pine has historically been underfunded and undercapitalized. The company has a market
capitalization of just $13M, with cash of $1.8M and no debt. The last financing for $3.7M was completed in December 2018. The Company
will be looking to finance for $10M or more to buy out its joint venture partner and consolidate 100% ownership of the Wawa property.
With shares trading at $0.04, there is a risk for considerable dilution. The participation of a strategic partner is a possibility.

SURLUGA AND MINTO MINE SOUTH RESOURCE
Tonnage (kt)
1,307
2,716
4,023

Indicated
Inferred
TOTAL

Grade (g/t)
5.47
5.39
5.42

Contained (koz)
230
471
701

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.08 / $0.03
-12.50%
369.2 M
458.2 M
$ 12.9 M
$ 1.8 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO
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$ 11.1 M
248,620
C$ unless noted
www.redpineexp.com
Quentin Yarie
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Figure 1: Location of Wawa project and proximity to existing gold mines

Source: Red Pine

Figure 2: Location of existing deposits and historical mine locations at the Wawa project

Source: Red Pine
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Reunion Gold Corp. (RGD-V, $0.20)
Company Description


Reunion Gold is a junior gold exploration company active in the Guiana shield. Reunion has assembled seven mostly early stage exploration
projects in the Guiana Shield with low-cost earn-in option agreements. These projects all have extensive artisanal workings, and most have
had very little modern exploration done. On February 4, 2019 Barrick announced a strategic alliance for a 50-50 alliance to jointly explore,
develop and mine Reunion’s Guyana projects. Barrick will initially fund US$4.2 million on the Waiamu, Aremu, Arawini and Oko projects
with subsequent funding on a 50:50 basis. Barrick also increased its share ownership in Reunion from ~15% to 19.9% and appointed one
representative to the Board of reunion at the same time. President & CEO Réjean Gourde, a mining engineer with more than 30 years’
experience in the mining industry was previously Senior Vice President at Cambior, overseeing all of Cambior’s operations in the Guiana
Shield, and took the Rosebel mine in Suriname from feasibility to production.
Project Locations in Guyana

Source: Reunion Gold

Financials and Catalysts




Work Program: Reunion’s 2019 exploration program was budgeted at ~US$9 million. At Dorlin, Reunion planned a 7,000 metre diamond
and RC drilling program focused on expanding mineralization. Reunion has drilled ~1,200 metres at Dorlin so far with additional drilling
ongoing. At Boulanger, the 2019 exploration program is now complete and included re-interpretation of the project geology from the
magnetometer and spectrometer surveys, expanding the 2018 IP grids, drilling at the St. Michel target (18 RC holes totaling 890 metres
completed) and ~2,400 meters (16 holes) on other targets at Boulanger. Assay results are pending and additional drill permits will be needed
for follow-up drilling planned in 2020. At Waiamu a 5,000-metre drill program was planned over late 2018 and 2019 and ~4,000 metres
(18 holes) has been completed to date. Assays from the latest 2019 drilling are pending. A US$0.5 million reconnaissance program is planned
at Haute Mana once permits are received. Drilling is still underway at Dorlin and additional drilling is planned in 2020 at Dorlin, Boulanger
and Waiamu.
Financial Position: The Company’s cash balance is currently ~C$7 million, following closing of a $1.8 million private placement (9.5M shares
at $0.19/share), and a $13.1 million private placement (87.3 million shares at $0.15) on February 12th, 2019. Barrick Gold (ABX-T, Buy Rating,
$28.00 TP) increased it ownership in Reunion Gold from 15% to 19.9% as part of this financing and appointed one representative to
Reunion’s Board of Directors. By the end of 2019 Reunion expects to have ~$2.5 million of cash.

RESERVE/RESOURCE (ATTRIBUTABLE)
Grade
1.07

Gold
EV/oz AU (US$)
Peer Average EV/oz Au (US$)
Silver

In Situ
1.55 Moz
$47

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.34 / $0.15
-25.93%
418.0 M
491.1 M
$ 83.6 M
$ 7.0 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO
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$ 0.0 M
$ 76.6 M
90,950
C$ unless noted
www.reuniongold.com
Réjean Gourde

Source: Capital IQ and Haywood Securities
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Exploration Projects


Dorlin Gold Project (option to earn 75%, less a 0.5% NSR): Dorlin is an exploitation permit covering 84 km2 in central south French Guiana,
in an area approved for mining. The Company must complete a feasibility study by late 2021 with a minimum of US$3 million spent over
the first three years. A resource estimate was announced on March 14, 2019 by G Mining Services Inc. containing 665,000 ounces of gold
at an average grade of 1.09 g/t gold in the indicated category and 883,000 ounces of gold at an average grade of 1.06 g/t gold in the inferred
category (estimated using a gold price of US$1,500/oz), with mineralization remaining open at depth and along strike.



CMB Boulanger Project (option to earn 100%, less a 2% NSR): This property includes 75.2 km2 of mineral concessions and a 24 km2
exploitation permit which has been mined for alluvial gold over the last +20 years, recovering on average 10-12,000 ounces per year. This
project has a cheap earn-in, excellent infrastructure and good exploration upside in an area designated for mining.



Waiamu Gold Project (option to earn 100%): Waiamu is a large package with extensive artisanal workings and Reunion has started a
program of prospecting, mapping, sampling, trenching and drilling. A 400 m by 50 m regolith sampling program has defined at least seven
areas with anomalous gold values, independent from known artisanal workings. A 5,000-metre drill program is expected to commence in
Q3/19.



Aremu Gold Project (option to earn 80%): The Aremu project has been exploited by small scale legal miners for over 30 years, with mining
confined to alluvium and some quartz stringers in saprolite. Aremu (5,164 acres), has never been drilled or properly explored, has
reasonable access by river and road and permits are already in place for exploration.



Haute Mana Gold Project (option to earn 80%): Haute Mana totals ~122 km2 in the central-south part of French Guiana, and the earn-in
requires completion of a PEA by January 1, 2024. The project is accessible only by aircraft and a forest trail. The project has at least six
targets along a shear zone, mostly based on historic artisanal work in alluvial and primary sources. This is a very prospective target
geologically but is remote and early stage.



Arawini and Oko Gold Projects (option to earn 100% in both): We expect Reunion will have a modest prospecting program in 2019 on both
projects.

Figure 2: Dorlin Project – 2018 Nivré Expansion Program

Source: Reunion Gold
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Rupert Resources Ltd. (RUP-V, $0.78)
Company Description


Rupert Resources is a Canadian-based gold exploration and development company that owns the past-producing Pahtavaara gold
project in the Central Lapland Greenstone Belt in Northern Finland. Over the past year, the Company has undergone significant
changes, both on a managerial and project level, which ultimately saw the Company step back from its drilling campaign at its
Pahtavaara project and engage in a grass-roots exploration program focusing initially on completing a regional geological and structural
re-interpretation of Pahtavarra and its surrounding land package. This change in focus was initiated by the introduction of CEO James
Withall, a geologist and former fund manager, who in turn enlisted several noteworthy geological consultants including Dr Brett Davis
to re-map and evaluate historic datasets.

Key Exploration Projects/Targets


The Pahtavaara Project covers an approximately 297 km2 in Central Lapland Greenstone Belt (CLGB). Rupert’s Pahtavaara land
package covers the Sirrka Shear Zone believed to be one of the primary controls on gold mineralization throughout the CLGB.
Approximately 20 km to the west of the historic Pahtavaara mine is Area 1, where recent drilling returned gold mineralization
associated with massive sulphide (pyrite or pyrrhotite) and cross-cutting quartz-carbonate-chalcopyrite-fuchsite veins and alteration.
o



Area 1: A 4-hole reconnaissance drill program in May this year intersected gold mineralization in two areas approximately
800 metres apart, with hole DDH119032 the stand-out hole from Heinä (previously referred to as Vuoma) North which
returned 10.5 metres grading 3.55 g/t gold. The Company recently released an additional 7 drill holes following up on the
reconnaissance work as part of its ongoing 15,000 metres program. Although early days, the drilling completed so far at
Heinä suggests multiple zones of sub-vertical breccias/structures of massive to semi massive sulphide over a strike length of
~200 metres and apparent width of between 50 metres and 75 metres.

The Hirvilavanmaa Project: Rupert also holds the Hirvilavanmaa project located ~25 kilometers southwest of Agnico Eagles (AEM-T,
not rated) Kittila Gold Mine (Figure 1). Originally acquired in 2013, the Hirvilavanmaa target has been on the backburner for Rupert
despite impressive historic drilling results, including 30 metres grading 4.6 g/t gold and 13 metres grading 5.4 g/t gold (Figure 1). We
expect more details on Hirvilavanmaa over the next few weeks as the Company prepares to mobilize a drill rig.

Work Program


Rupert will continue with its 15,000 metre drill program from Q4/19 through 2020 with two-thirds of the budget focused on testing
regional targets, and the remaining one-third continuing to expand on the current 474,000 ounce resource at the historic Pahtavaara
mine area. Currently, one drill rig is at the Island target, located approximately 2 kilometers east of Heinä Central; from there the rig
will likely be mobilized to the Hirvilavanmaa target 60 kilometers to the west. The other drill rig is at the Pahtavaara mine site. With
drilling costs averaging ~85 euro per metre, we expect Rupert to be financed through to the second half of 2020.

Financial Position and Capital Structure


Cash Balance: Rupert is currently cashed up with approximately $8.3 million in the bank.



Last Financing: In September 2019 the Company closed a non brokered private placement for $7.3 million comprising of 8.53 million
shares at $0.85 per share.

RESERVE/RESOURCE (ATTRIBUTABLE)
Pahtavaara Inferred Resource (Gold)

Grade
3.2 g/t

In Situ
0.474 Moz

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$1.12 / $0.68
-2.50%
139.9 M
150.6 M
$ 109.1 M
$ 8.3 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

$ 0.0 M
$ 100.8 M
75,030
C$ unless noted
www.rupertresources.com
James Withall
Source: Capital IQ and Haywood Securities
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Figure 1: Location of Rupert’s mineral tenements in the CLGB in Northern Finland
Agnico Eagle’s
Kittila Gold Mine

Hirvilavanmaa
Project

Pahtavaara
Gold mine

Land holdings
around Pahtavaara

Source: Rupert Resources

Figure 2: “Area 1” showing drilling results received to date from Heinä (Vuoma) North, Central and South
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Source: Rupert Resources
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Sun Metals Corp. (SUNM-V, $0.185)
Company Description


Sun Metals is a Canadian exploration company with a focus on base metals in northcentral British Columbia. Sun Metals came to the
attention of investors in the fall of 2018, with strong initial drill results from a new skarn target (421 Zone) at its 100%-owned Stardust
Property. Intercepts included 7.8% CuEq over 36.5m, and 5% CuEq over 100m. the property covers 96km2.



Stardust Property. The Stardust project, located 250km northwest of Prince George, B.C., is a large porphyry skarn-manto epithermal
system, where the mineralized trend extends for at least 2,200m. The Canyon Creek Cu-Au manto contains an Indicated + Inferred resource
of 2.97Mt grading 1.3% Cu, 1.7g/t Au, 32.6g/t Ag, for a combined grade of 2.74% CuEq. There is potential for considerable expansion of the
resource within the skarn and the mantos. The project, located 250km northwest of Prince George, B.C., is road accessible. An agreement
was signed with the Takla First Nation in June 2018.



Geology. The Property is host to at least one mineralized carbonate replacement system identified as the Canyon Creek copper-gold
deposit. Carbonate Replacement Deposits (CRDs), are epigenetic, intrusion-related, high-temperature sulfide-dominant Pb-Zn-Ag-Cu-Aurich deposits that typically range from lenticular or podiform bodies developed along stock, dyke, or sill contacts to elongate-tabular bodies
referred to as chimneys or mantos depending on their orientation. Limestone, dolomite and dolomitized limestone are the major host
rocks. Ores grade outward from sulfide-rich skarns associated with unmineralized or porphyry-type intrusive bodies to essentially 100%
polymetallic massive sulfide bodies.



Work Program: From 1944 to 2018, there has been a total of $28M invested in the property, resulting in 87km of drilling (427 holes), as
well as 425km of magnetic and 390km of VLF geophysical surveys. Following a 15km drill program in 2018, Sun Metals commenced a similar
program in June of 2019. Using a directional diamond drill, the program focused on exploring the mineralization around the 2018 discovery
hole. To date, the results from the 2019 program have extended the known plunge length of the 421 zone to over 160m, and indicate the
zone continues to be open in both directions.



Outlook. The alteration encountered in 2019 drilling to date suggests that drilling is still distant from the heart of the system, indicating
there is prospective exploration ground to the north with the opportunity to discover more of the high-grade copper-gold mineralization
that is seen in the 421 zone. Sun Metals geologists also expect to see increased consistency in grades from hole to hole as they track the
mineralizing fluids to their source. Recently, the company expanded its exploration campaign by committing to a year-round camp at site,
and will add a third drill rig, with plans to drill through the winter months.



Strong team. Sun Metals was created by Oxygen Capital with the purpose of advancing the Stardust project. The CEO is Steve Robertson,
who joined in 2017 from Imperial Metals, where he was Vice President, Corporate Affairs, and previously, Manager of Exploration,
responsible for designing exploration programs at Red Chris. The team includes Mark O’Dea , who has helped to found a number of resource
companies within the Oxygen Group, and Donald McInnes, founder and director of a number of publicly traded mineral exploration
companies.



Financial Position and capital structure: Cash: Approximately $7 million, no debt. Last Financing: On October 7, 2019, Sun Metals
announced a $4M bought deal, which was subsequently increased to $6.15M. We believe sun Metals may finance again before year-end
to enable construction of the camp expansion and the drill program, which we expect could cost in excess of $10M. Insiders, founders and
the board control 28% of shares, Teck Resources Ltd. owns 10% of the stock.

CANYON CREEK INDICATED RESOURCE
Copper
Gold
Silver

Tonnes (kt)
985
985
985

Grade
1.34 %
1.59 g/t
36.8 g/t

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.65 / $0.18
-65.74%
125.2 M
166.7 M
$ 23.2 M
$ 7.0 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO
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$ 0.0 M
$ 16.2 M
476,990
C$ unless noted
www.sunmetals.ca
Stephen Robertson

Source: Capital IQ and Haywood Securities
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Figure 1: Exploration model applied to Stardust property

Source: Sun Metals Corp

Figure 2: Canyon Creek Skarn zone long section

Source: Sun Metals Corp

Figure 3: Canyon Creek Skarn zone cross section

Source: Sun Metals Corp
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Velocity Minerals Ltd. (VLC-V, $0.47)
Company Description


Velocity Minerals is a gold exploration and development company currently focused on assets located in Bulgaria. Velocity’s
consolidated asset base is outlined as the Balkan Gold project, which includes the Rozino project (PEA stage) acquired in July 2017, and
three additional near-surface gold projects (Makedontsi, Obichnik and Sedefche). In November 2018, following the delivery of a PEA,
Velocity exercised its option to earn a 70% interest in the 163 km2 Tintyava property (including the Rozino project) through a JV
partnership arrangement with Gorubso Kardzhali, a private Bulgarian mining company. The Rozino project is located 20km east of the
0.85 Moz Ada Tepe gold deposit, currently being developed by Dundee Precious Metals Inc. (DPM-T, Not Rated), and 85km southeast
from the city of Kardzhali. Through an exploration and mining alliance with Gorubso formed in February 2018, Velocity has secured
an agreement to access Gorubso’s fully permitted and operational CIL processing facility located in Kardzhali for the processing of
mineralized material from current and future projects. The Alliance covers all existing and future Gorubso and Velocity projects
encompassed within a 10,400 km2 area in the prospective Eastern Rhodope Gold Mining District in South Eastern Bulgaria. In March
of this year, Velocity announced the closing of a $9.0 million investment by Atlantic Gold Corporation (acquired by St. Barbara Ltd.
[SBM-A, Not Rated]), which comprised of $3.9 million equity and $5.1 million convertible debentures to fund the advancement of the
Rozino gold project towards feasibility and beyond (prefeasibility anticipated in Q1/20), in addition to resource expansion, and
exploration and assessment of several other projects within Velocity’s existing asset portfolio.



Velocity holds a diverse portfolio of other gold projects within the 10,400 km2 Alliance area around the CIL plant. While Rozino remains
Velocity’s flagship project, we believe Obichnik arguably holds the most significant upside in terms of resource expansion given the
size discrepancy between the >2 km gold-in-soil anomaly geochemical anomaly and the extent of near-surface, low sulphidation
epithermal (LSE) gold mineralization discovered to date. Meanwhile, Sedefche is a mine ready gold deposit with a mine permit in place
while Makedontsi is earlier stage but located only 6 kilometers from Gorubso’s CIL plant. Drill programs at both projects are planned
in H2/19.
Figure 1: Location of Velocity’s Rozino Project in South East Bulgaria

Source: Velocity Minerals

Financials and Catalysts


2019 Work Program: Velocity has almost completed a 14,000 metre drill program at Rozino, results of which will be incorporated into a
pre-feasibility study expected in H1/20. Additionally, the Company is currently drilling at the Adren target at Obichnik and a resource
estimate is expected possibly by the end of 2019, or Q1/20.



Resources/Reserves (100%): Inferred resource base of 13 Mt grading 1.37 g/t Au for contained gold of 573 koz (0.60 g/t Au cut-off).



Financial Position: Cash: approximately $7.1 million. Last Financing: March 14, 2019 close: $9 million strategic investment by Atlantic Gold
($3.9 million equity placement of 18.6 million units at $0.21/unit, and $5.1 million convertible debentures carrying an 8.5% coupon over a
5-year term, and convertible by Atlantic Gold at a $0.25/sh).

RESERVE/RESOURCE (ATTRIBUTABLE)
Grade
1.4 g/t

Gold

In Situ
0.573 Moz

KEY STATISTICS AND METRICS
52-Week High/Low
3 Month Performance
Shares I/O (M)
Shares F/D (M)
Market Capitalization
Cash

$0.58 / $0.15
-2.08%
96.9 M
138.5 M
$ 45.6 M
$ 7.1 M

Debt
Enterprise Value
Daily Volume (3 mos.)
Currency
Website
CEO

$ 4.0 M
$ 42.5 M
88,280
C$ unless noted
www.velocityminerals.com
Keith Henderson
Source: Capital IQ and Haywood Securities
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Exploration and Development Projects
Rozino Gold Project: is located within the Tintyava property in southeast Bulgaria approximately 350 km from the capital of Sofia. In 2017,
Gorubso signed an option agreement under the terms of which Velocity carried the rights to acquire an undivided 70% legal and beneficial
interest in the Tintyava property upon the delivery of a PEA. The PEA was announced in September 2018, and in November Velocity agreed
to exercise its option to acquire its full-interest right through a JV partnership arrangement with its exploration and mining alliance partner
(Gorubso). The PEA outlines a base-case assessment of developing Rozino through-open pit mining (commencing in 2022 with maximum
capacity of 6.8 Mtpa), on-site crushing, and a combination of on-site preconcentration in a flotation plant, and further processing in an
existing fully-permitted CIL plant operated by Gorubso (located 85 km by road from Rozino). The PEA outlines LOM gold production of 365
koz (steady state annual production of 65 koz and peak annual production of 78 koz gold), at an AISC of US$543/oz gold for an after-tax
NPV5% of US$129 million, and an after-tax IRR of 33.1% using. The PEA uses an assumed gold price of US$1,250 per ounce with an initial
project CAPEX estimate of US$97.6 million. The PEA is underpinned by an inferred resource base (September 2018) of 13 Mt grading 1.37
g/t gold at a 0.6 g/t gold cut-off grade, for total contained gold of 573 koz (100% attributable basis). However, Velocity believes the resource
could be expanded to >750,000 ounces owing to a re-interpretation of the geological model, while further technical studies are expected
to optimize several assumptions from the PEA including the incorporation of a gravity circuit and a SAG mill to the current flow sheet.
Future work at Rozino intends to advance the project towards the completion of a prefeasibility study, which is expected to be completed
in H1/20 will likely incorporate several changes and improvements to the resource and CAPEX and OPEX assumptions that should result in
more attractive project economics. The study is outlined to be supported by further drilling of priority targets proximal to the open pit
defined in the PEA pit, as well as infill drilling, additional metallurgical testing, geotechnical and hydrogeological studies, and completion of
an environmental social impact assessment (ESIA).

Figure 2: Velocity Minerals Exploration and Mining Alliance Project Overview

Source: Velocity Minerals Ltd.
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