
Key Changes
 
  Target

$8.00
$6.00

Estimates Q3 / 20E 2020E 2021E
Revenue $48 $177 $226
Previous $50 $185 $275
EPS $0.40 $0.47
Previous $0.42 $0.59
CFPS $0.15 $0.53 $0.72
Previous $0.16 $0.55 $0.92

 

Our Thesis
Kainantu is one of the few single asset companies
that has visibility on significant production growth.
Kainantu‘s Phase 3 will deliver growth to >200koz/yr
of gold production and graduate to mid-tier producer
status by late 2023.

 

 

Phase 3 Expansion PEA; Visibility on >300,000oz/yr
AuEq
 Bottom Line: We are increasing our target price to $8.00 from $6.00 by matching the
Phase 3 PEA expansion driven by higher-than-expected grades at lower capital and
operating costs than we had been expecting. K92 is self-financed for significant growth
to an intermediate gold-copper producer (>300koz/yr AuEq) – this is scarce among
junior and even intermediate peers. In our opinion, especially as K92 completes the
Phase 2 expansion and advances Phase 3, there will be ongoing market support and
revaluation.
 
Key Points
 
We are increasing our target price to $8.00 from $6.00 as the PEA proposed a
higher-grade mine profile at lower unit costs than we had been expecting. Additionally,
the Phase 3 expansion appears rather easily financed by the current Phase 2 mine
plan eliminating K92’s requirement to seek debt or equity financing. We provide the
following discussion:

• The updated Phase 3 PEA exceeded BMO expectations outlining an average of
258,000oz/yr AuEq over 12 years at a significantly low LOM AISC of US$362/oz.

• The new life-of-mine grade averages 10.4g/t AuEq with visibility on several years
averaging 11+g/t.

• K92 is self-financed for significant growth to intermediate producer – this is scarce
among junior and even intermediate peers.

• Discussions on this morning's conference call suggested additional opportunity to
leverage the existing Phase 2 plant after the start-up of the Phase 3 plant when the
PEA mine plan assumes it is transitioned to care and maintenance. Management
indicated that they are working through trade-off studies for using the Phase 2 mill
to treat lower-grade mineralization, not in the PEA mine plan (~4g/t), or could be
leveraged to treat Judd or Karempe mineralization quite easily should planned drilling
delineate economic mineralization.

• Looking ahead: The company is targeting the delivery of a Definitive Feasibility
Study (DFS) for Stage 3 in mid-2021, and Q2 financials are expected in August.
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Company Data in C$

Dividend $0.00

Yield 0.0%

NAV $8.49

Shares O/S (mm) 214.7

Market Cap (mm) $1,211

P/NAV 0.7x

BMO Estimates in $

(FY- Dec .) 2019A 2020E 2021E

Revenue $102 $177 $226

EPS $0.25 $0.40 $0.47

CFPS $0.14 $0.53 $0.72

Gold Prod (koz) 76 101 125

AISC ($/oz) $689 $720 $749

Consensus Estimates

2019A 2020E 2021E

EPS $0.41 $0.57

Valuation

2019A 2020E 2021E

P/E 14.2x 11.9x

P/CFPS 10.7x 7.8x

EV/EBITDA 11.0x 7.4x

QTR. EPS Q1 Q2 Q3 Q4

2019A $0.08 $0.03 $(0.01) $0.16

2020E $0.03a $0.13a $0.10 $0.14

2021E $0.13 $0.12 $0.11 $0.11

This report was prepared by an analyst(s) employed by BMO Nesbitt Burns Inc., and who is (are) not
registered as a research analyst(s) under FINRA rules.
For disclosure statements, including the Analyst Certification, please refer to page(s) 5 to 8.



K92 Mining - Block Summary Model

Income Statement 2019A 2020E 2021E

Revenue $102 $177 $226

Operating Costs 48 57 67

SG&A 3 2 2

EBITDA 39 113 154

Depreciation 0 6 9

Tax (3) 24 44

Adjusted Net Earnings 48 85 103

EPS $0.25 $0.40 $0.47

Cash Flow Statement 2019A 2020E 2021E

Cash Flow From Operations 27 113 156

Cash Flow From Investments (44) (66) (59)

Cash Flow From Financing 35 (2) (12)

Free Cash Flow (17) 47 97

FCF/Share $(0.09) $0.22 $0.45

Balance Sheet 2019A 2020E 2021E

Cash & Equivalents 22 66 152

Long-Term Debt 15 0 0

Total Assets 155 261 396

Total Liabilities 30 52 83

Total Shareholders' Equity 125 209 313

Attrib. Production & Cash Costs 2019A 2020E 2021E

Payable Gold (oz) 80,370 105,900 131,290

Payable Silver (oz) 0 0 0

Payable Copper (mmlbs) 431 1,393 2,040

Total Gold Production 76 101 125

Total Gold Eq. Production (koz) 78 105 131

Total Cash Cost ($/oz) 538 549 525

AISC ($/oz) $689 $720 $749

Commodity Price Assumptions 2019A 2020E 2021E

Gold Price ($/oz) 1,393 1,732 1,768

Copper Price ($/lb) 2.72 2.60 2.66

Silver Price ($/oz) 16.20 17.60 18.50

USD:CAD 0.754 0.735 0.747

Source: BMO Capital Markets, Company Reports

 

Valuation
Our valuation is based on using a 1.25x target-setting
multiple to our NPV5% estimate in line with small producers
in advanced development stages.

Upside Scenario $9.50
Upside based on adding 3g/t to reflect ongoing exploration
success to expand high grade zones.

Downside Scenario $4.00
Downside based on dropping 5g/t and increasing opex
by 25% in next 5 years to reflect excess dilution to higher
grades as Phase 2/3 mining rates increase.

-29% +68%+42%

Target
Price
8.00

in CAD

Current
Price
5.64

Downside
Scenario

4.00

Upside
Scenario

9.50

Key Catalysts
Ongoing quarterly performance and exploration results; Late
July Phase 3 PEA and Kora Resource Update; Completion of
Phase 2 end of Q3/20; DFS Mid-2021
Company Description
K92 Mining is a precious metals producer and operates
the Kainantu Gold Mine in the Eastern Highlands province
of Papua New Guinea with visibility on an expansion to
>200,000oz/yr of gold production.

KNT-TSX
Research

 

Glossary
 

 

Company
Models
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Kainantu’s Phase 3: An Emerging Intermediate Producer 

The updated Phase 3 PEA exceeded BMO expectations outlining an average of 258,000oz/yr AuEq over 

12 years of mine life at significantly lower AISC compared to the 2018 PEA and 2019 actuals. In our 

opinion, especially as K92 completes the Phase 2 expansion and advances Phase 3, there will be 

ongoing market support and revaluation. We discuss our key takeaways below: 

 Doubling production capacity: The new mine plan shows visibility on a gradual but quick ramp-

up to 1mmtpa in Phase 3 by late 2023 compared to 400tpa in Phase 2. Stage 2 expansion 

commissioning is currently underway toward the planned +120koz/yr AuEq that will be 

maintained through 2023 when Phase 3 ramps up. 

 Kainantu is higher grade at higher throughputs: The new life-of-mine gold grade is 8.8g/t, only 

a slight decrease from the 9.0g/t in the previous 2018 PEA and above our assumed grade of 

7.9g/t. Average copper grade of 1.0% is a modest decrease from the previous PEA but tends 

to increase over the life of the mine with throughput. Overall, the new mine plan holds 

Kainantu in the upper end of high-grade mines globally with visibility on several years 

averaging 10+g/t. Notably, exploration continues to expand the high-grade zone – 7 rigs are 

currently turning and expanding to 10 by year-end. 

 Lower operating costs/tonne: The net result of mining at higher throughputs is lower-than-

expected unit costs averaging US$93.6/t LOM and US$88.8/t post Phase 3 expansion. 

 Capital and sustaining costs: The Phase 3 capex of US$125M and US$28M/yr is lower than the 

our previously modelled $300M and likely manageable for the company to fund internally 

from Kainantu Phase 2 cash flows. Exhibit 1 highlights the FCF drawdown in 2021-2023 as 

$125M of capex is invested in the Phase 3 expansion.  

 Significant leverage to gold price: The updated PEA boasts an after-tax NPV5% of US$1.5 billion 

at US$1,500/oz gold, increasing to an after-tax NPV5% of US$2.0 billion at US$1,900 per ounce 

gold.  

 Phase 3 already underway: The company is targeting the delivery of a Definitive Feasibility 

Study (DFS) for Stage 3 in mid-2021. Currently, the new twin incline is underway, and four 

diamond drill rigs are operational underground focused on upgrading the resource for the DFS 

and expanding the known resource to the south and at depth. Surface drilling is ramping up as 

well with three drills now active and five drill rigs expected by year-end. 

Exhibit 1: Kainantu Is Well Positioned to Self-Fund Phase 3 

 

 
Source: BMO Capital Markets 

 

-50

0

50

100

150

200

250

300

350

400

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031

B
M

O
 E

st
im

at
e
d
 C

as
h
 F

lo
w

  (
U

S$
M

)

Cash Flow from Operations Free Cash Flow After Growth

Phase 3 development shows 

visibility on 1mmpta averaging 

>300koz/yr AuEq. 

Self-financed significant growth 

to intermediate producer – this 

is scarce among junior and even 

intermediate peers. 
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Valuation Assumptions 

Exhibit 2: BMO Assumption Comparison

 

 
Source: BMO Capital Markets, K92 Mining

 

We are increasing our target price to $8.00 from $6.00 by matching the Phase 3 PEA expansion profile. 

The PEA proposed a higher grade mine profile, at lower unit costs than we had been expecting, which 

drives the increase in our NAV. Additionally the Phase 3 expansion appears rather easily financed by the 

current Phase 2 mine plan eliminating K92’s requirement to seek debt or equity financings. We provide 

the following discussion: 

 Mining Plan: We have modelled the PEA mining sequence in terms of ore, waste, and grades 

for the Phase 3 mine plan. The slight difference is due to extending production to 13 years to 

reflect a portion of our expectation of future exploration success at Kainantu.   

 Unit Costs: Unit costs are provided as an average of $94/t life of mine compared to our 

estimate of $158. This requires a significant shift to 80% long hole mining (Avoca and 

modified Avoca) that K92 will have to build a track record with from currently mining almost 

exclusively with much higher cost cut and fill. We will also be looking to the 43-101 to be filed 

shortly to better model the profile of unit costs during Phase 3 expansion and during ramp-up. 

We have conservatively transitioned our unit costs assumptions from current levels to those 

presented in the Phase 3 PEA – these average out about 13% higher than the company. 

 Capital and Sustaining Costs: Expansion capex at $125M in the PEA is significantly lower than 

our assumptions because of a relatively simple Phase 3 plant that leverages the existing 

infrastructure around the Phase 2 plant. We would also note that some items such as the 

power and mine infrastructure may have been partially shifted to sustaining capital. Even with 

this shift the Phase 3 sustaining of $341M was below our previous estimate of $388M. We 

have conservatively modelled slightly higher capex at $150M.  

We are reducing our target setting multiple to 1.0x from 1.25x as the PEA converts the upside that 

we were previously reflecting in our premium multiple into stronger model assumptions. In our 

opinion, our target setting multiple still reflects both timeline and operational risks of K92’s Phase 2 

and 3 expansions as well as perceived jurisdictional risks. De-risking through development and 

delivery of the feasibility in 2021 leaves room for multiple expansion. 

2018 PEA 

(Stage 2)
BMO Previous

2020 PEA 

(Phase 3)
BMO Updated

Modeled Inventory  

Ounces koz 1,400 2,800 2,642 2,800

Copper tonnes kt 64 158 88 158

Average Au Head Grade g/t 9.0 7.9 8.8 8.9

Average Cu Head Grade % 1.3% 0.7% 1.0% 0.9%

Average Throughput ktpa 400 820 816 847

LOM AuEq Production oz/yr 120,000 230,000 258,000 230,000

LOM Gold Production oz/yr 108,000 210,000 220,000 210,000

Average Gold Recovery % 95% 94% 95% 94%

Expansion Capex US$mm $15 $300 $125 $150

Production Start year - Q1 2024 Q4 2023 Q4 2023

LOM Unit Cost US$/t $163 $158 $94 $106

AISC US$/oz $695 $685 $362 $359

Mine Life years 13.0 13.0 12.0 13.0

Sustaining Capex US$mm $164 $388 341 $366

De-risking through development 

and delivery of the feasibility in 

2021 leaves room for multiple 

expansion. 

We are increasing target price to 

$8.00 from $6.00. 
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IMPORTANT DISCLOSURES

Analyst's Certification

I, Andrew Mikitchook, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities
or issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and
their affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in
generating new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service
to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Limited are not registered as research analysts with FINRA. These
analysts may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the FINRA Rule 2241 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosures

Disclosure 1: BMO Capital Markets has undertaken an underwriting liability with respect to K92 Mining within the past 12 months.

Disclosure 2: BMO Capital Markets has provided investment banking services with respect to K92 Mining within the past 12 months.

Disclosure 3: BMO Capital Markets has managed or co-managed a public offering of securities with respect to K92 Mining within the past 12
months.

Disclosure 4: BMO Capital Markets or an affiliate has received compensation for investment banking services from K92 Mining within the past
12 months.

Disclosure 6A: K92 Mining is a client (or was a client) of BMO Nesbitt Burns Inc., BMO Capital Markets Corp., BMO Capital Markets Limited or an
affiliate within the past 12 months: A) Investment Banking Services

Disclosure 16: A research analyst has extensively viewed the material operations of K92 Mining.

Methodology and Risks to Target Price/Valuation for K92 Mining (KNT-TSX)

Methodology: Our valuation is based on using a 1.0x target-setting multiple to our NPV5% estimate in line with small producers in advanced
development stages.

Risks: Resource and operational risk is low to moderate with Kainantu having a fairly new but strong track record of mining. Financing risk is
low to moderate with Phase 3 expansions requiring a significant investment for development compared to its current cash flows.As Kainantu
delivers growth to a much larger scale of mine, risks to fiscal terms and or license renewal challenges could increase – in our opinion, this
applies to any jurisdiction.
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Distribution of Ratings (July 27, 2020)

Rating category BMO rating BMOCM US
Universe*

BMOCM US IB
Clients**

BMOCM US IB
Clients***

BMOCM
Universe****

BMOCM IB
Clients*****

StarMine
Universe~

Buy Outperform 44.1 % 26.2 % 53.4 % 46.5 % 57.4 % 57.7%

Hold Market Perform 53.1 % 18.0 % 44.1 % 50.9 % 41.1 % 37.5%

Sell Underperform 2.8 % 20.0 % 2.5 % 2.5 % 1.1 % 4.8%

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.
** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services
as percentage within ratings category.
*** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking
services as percentage of Investment Banking clients.
**** Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.
***** Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services
as percentage of Investment Banking clients.
~ As of April 1, 2019.

Ratings Key (as of October 2016)

We use the following ratings system definitions:
OP = Outperform - Forecast to outperform the analyst’s coverage universe on a total return basis;
Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis;
Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;
(S) = Speculative investment;
Spd = Suspended - Coverage and rating suspended until coverage is reinstated;
NR = No Rated - No rating at this time; and
R = Restricted - Dissemination of research is currently restricted.

The total return potential, target price and the associated time horizon is 12 months unless otherwise stated in each report. BMO Capital Markets'
seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small Cap, US Large Cap, US Small Cap,
Income, CDN Quant, and US Quant have replaced the Top Pick rating).

Prior BMO Capital Markets Rating System

(April 2013 - October 2016)
http://researchglobal.bmocapitalmarkets.com/documents/2013/rating_key_2013_to_2016.pdf

(January 2010 - April 2013)
http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf

Other Important Disclosures

For Important Disclosures on the stocks discussed in this report, please go to https://researchglobal0.bmocapitalmarkets.com/public-disclosure/
or write to Editorial Department, BMO Capital Markets, 3 Times Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1
First Canadian Place, Toronto, Ontario, M5X 1H3.

Dissemination of Research

Dissemination of fundamental BMO Capital Markets Equity Research is available via our website https://
researchglobal0.bmocapitalmarkets.com/. Institutional clients may also simultaneously receive our fundamental research via email and/or via
services such as Refinitiv, Bloomberg, FactSet, Visible Alpha, and S&P Capital IQ.

BMO Capital Markets issues a variety of research products in addition to fundamental research. Institutional clients may request notification
when additional research content is made available on our website. BMO Capital Markets may use proprietary models in the preparation of
reports. Material information about such models may be obtained by contacting the research analyst directly. There is no planned frequency
of model updates.

The analyst(s) named in this report may discuss trading strategies that reference a catalyst or event that may have a near or long term impact
on the market price of the equity securities discussed. In some cases, the impact may directionally counter the analyst’s published 12 month
target price and rating. Any such trading or alternative strategies can be based on differing time horizons, methodologies, or otherwise and are
distinct from and do not affect the analysts' fundamental equity rating in the report.

Research coverage of licensed cannabis producers and other cannabis-related companies is made available only to eligible approved North
American, Australian, and EU-based BMO Nesbitt Burns Inc., BMO Capital Markets Limited, Bank of Montreal Europe Plc and BMO Capital Markets
Corp. clients via email, our website and select third party platforms.
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~ Research distribution and approval times are provided on the cover of each report. Times are approximations as system and distribution
processes are not exact and can vary based on the sender and recipients’ services. Unless otherwise noted, times are Eastern Standard and
when two times are provided, the approval time precedes the distribution time.

For recommendations disseminated during the preceding 12-month period, please visit: https://researchglobal0.bmocapitalmarkets.com/public-
disclosure/.

General Disclaimer

"BMO Capital Markets" is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank
N.A. (member FDIC), Bank of Montreal Europe p.l.c, and Bank of Montreal (China) Co. Ltd, the institutional broker dealer business of BMO Capital
Markets Corp. (Member FINRA and SIPC) and the agency broker dealer business of Clearpool Execution Services, LLC (Member FINRA and SIPC)
in the U.S., and the institutional broker dealer businesses of BMO Nesbitt Burns Inc. (Member Investment Industry Regulatory Organization of
Canada and Member Canadian Investor Protection Fund) in Canada and Asia, Bank of Montreal Europe p.l.c. (authorised and regulated by the
Central Bank of Ireland) in Europe and BMO Capital Markets Limited (authorised and regulated by the Financial Conduct Authority) in the UK and
Australia. Bank of Montreal or its subsidiaries ("BMO Financial Group") has lending arrangements with, or provide other remunerated services
to, many issuers covered by BMO Capital Markets. The opinions, estimates and projections contained in this report are those of BMO Capital
Markets as of the date of this report and are subject to change without notice. BMO Capital Markets endeavours to ensure that the contents
have been compiled or derived from sources that we believe are reliable and contain information and opinions that are accurate and complete.
However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any
errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its
contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this report
is not intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed
as advice designed to meet the particular investment needs of any investor. Nothing herein constitutes any investment, legal, tax or other
advice nor is it to be relied on in any investment or decision. If you are in doubt about any of the contents of this document, the reader should
obtain independent professional advice. This material is for information purposes only and is not an offer to sell or the solicitation of an offer
to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers the securities of issuers mentioned in this report on
a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in many of the securities
discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO
Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or
sell securities of issuers discussed herein.

Additional Matters

This report is directed only at entities or persons in jurisdictions or countries where access to and use of the information is not contrary to local
laws or regulations. Its contents have not been reviewed by any regulatory authority. BMO Capital Markets does not represent that this report
may be lawfully distributed or that any financial products may be lawfully offered or dealt with, in compliance with regulatory requirements in
other jurisdictions, or pursuant to an exemption available thereunder.

To Australian residents: BMO Capital Markets Limited is exempt from the requirement to hold an Australian financial services licence under the
Corporations Act and is regulated by the UK Financial Conduct Authority under UK laws, which differ from Australian laws. This document is
only intended for wholesale clients (as defined in the Corporations Act 2001) and Eligible Counterparties or Professional Clients (as defined in
Annex II to MiFID II).

To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein
subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securities included in this report should
do so through BMO Nesbitt Burns Inc.

The following applies if this research was prepared in whole or in part by Colin Hamilton, Alexander Pearce, Raj Ray, David Round or Edward
Sterck: This research is not prepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and
distributed by BMO Capital Markets Limited or Bank of Montreal Europe Plc and is subject to the regulations of the Financial Conduct Authority
(FCA) in the United Kingdom and the Central Bank of Ireland (CBI) in Ireland. FCA and CBI regulations require that a firm providing research
disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer.
Canadian regulations require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it
and its affiliates own 1% or more of the equity of the issuer that is the subject of the research. Therefore each of BMO Capital Markets Limited
and Bank of Montreal Europe Plc will disclose its and its affiliates’ ownership interest in the subject issuer only if such ownership exceeds 5%
of the equity of the issuer.

To E.U. Residents: In an E.U. Member State this document is issued and distributed by Bank of Montreal Europe plc which is authorised and
regulated in Ireland and operates in the E.U. on a passported basis. This document is only intended for Eligible Counterparties or Professional
Clients, as defined in Annex II to “Markets in Financial Instruments Directive” 2014/65/EU (“MiFID II”).

Singapore: This disclaimer applies to research reports distributed by the Private Banking unit of Bank of Montreal, Singapore Branch ("BMO SG"),
an exempt financial adviser under the Financial Advisers Act (Cap. 110) of Singapore ("FAA") only. This research report is prepared by BMO Capital
Markets and distributed by BMO SG pursuant to an arrangement under regulation 32C of the Financial Advisers Regulations of Singapore. This
research report is distributed by BMO SG solely to persons who qualify as accredited investors as defined in the FAA only, and is not intended
for and may not be circulated to the general public. This report and any information contained in this report shall not be disclosed to any other
person. If you are not an accredited investor, please disregard this report. BMO SG does not accept legal responsibility for the contents of the
report. Recipients should contact BMO SG at 65-6535 2323 for matters arising from, or in connection with the report.
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST
BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and corporate

banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal and commercial banking
clients are served by BMO Harris Bank N.A., (Member FDIC). Investment and corporate banking services are provided in Canada and the US through BMO Capital Markets.

BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A. (member FDIC), Bank of
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