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STOCK DATA

52-Week High and Low ($) 0.78-0.16

Dividend per Share ($) 0.00

Dividend Yield (%) 0.0

Shares Outstanding (Mln) 436.0

Shares Outstanding - FD (Mln) 462.5

Market Capitalization ($Mln) 301.0

Enterprise Value ($Mln) 288.0

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020E 2021E 2022E

Au Production (koz) 0 21 29

AISC/oz (US$) 0 907 716

Capex ($Mln) 11 10 36

Revenue ($Mln) 0.0 50.3 66.3

EBITDA ($Mln) 0.0 24.4 34.9
All figures in C$ unless otherwise noted

Source: NBF and Refinitiv

STOCK PERFORMANCE (Source: FactSet)
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RISK RATING: Speculative

COMPANY PROFILE
Minera Alamos owns a 100% interest in its flagship Santana project
in Sonora, Mexico, and also owns the recently acquired Cerro de
Oro project in Zacatecas, Mexico and the Fortuna project in Durango,
Mexico. The company is currently focused on bringing Santana into
production.

For required disclosures, please refer to the end of the document.

Minera Alamos Inc.
Cash Infusion to Expedite Realization of Asset
Upside and De-risk Santana Ramp-up

MAI (TSXV) STOCK RATING TARGET EST. TOTAL RETURN

C$0.69 Outperform
(Was Restricted)

C$0.90
(Was Restricted)

30.4%

Off Restriction

We are off restriction and updated our model to include the $15 million
bought deal financing which saw 23.8 million shares issued at $0.63/share
(including the full exercise of the over-allotment). The financing represents
just 6% share dilution and the additional funding will ultimately allow the
company to de-risk the ramp-up at Santana, and expedite development at
the recently acquired Cerro de Oro project. Having two producing assets
should allow the company to be fully funded to develop its third project in
the portfolio, La Fortuna.

Santana Ramp-up De-Risked

We continue to expect construction to be completed at Santana around year-
end with production ramping up in 1Q21. There is always some risk around
early production levels at a new heap leach operation, so we view the added
working capital buffer as a prudent move by management. The company
will also use proceeds from the offering to drill the property and look for a
second ore source, as well as define an optimized pit at the Nicho deposit.

Scenario Analysis Shows Massive Upside Potential

Currently, our DCF model of Santana is based on the development of just
the Nicho deposit, but with six mineralized targets on the property we
see the potential to find another source of ore. We ran a scenario analysis
assuming the development of a second deposit (at the same size and grade as
Nicho) and estimate that our NAV would increase by 37% to $1.11/share, and
running this expansion scenario at spot prices would see our NAV estimate
increase 75% to $1.42/share. Applying the current NAV multiple of 0.85x to
this would represent potential upside of 75% to the current share price.

Cerro de Oro Development to be Expedited

The company will also use proceeds of the financing to advance Cerro de
Oro and get the asset cash flowing as soon as possible to take advantage
of the strong gold prices. Specifically, the company will look to drill key
targets on the property, complete metallurgical test work, and commence
the permitting process. It will look to release a mineral resource estimate
in 2H20 benefiting from the 70 holes already drilled.

We are resuming coverage & maintaining a $0.90 target price with our
Outperform rating based on the non-modeled upside discussed above. We
base our target price on a 1.10x NAV multiple.



Cash Infusion Allows Company to Realize Upside at Assets 

We are off restriction and updated our model to include the $15 million bought deal financing and the Q2 

financial results. The company raised $15 million (including the overallotment) by issuing 23.8 million shares 

at $0.63/share. Management will put the proceeds of the financing to productive use which we expect to 

quickly enhance share values. We expect about a quarter of the proceeds will be used on Santana ramp-up, 

about a quarter on drilling and pit optimization at Santana, about a quarter to advance Cerro de Oro, and 

about a quarter kept in the treasury to ensure that the company will not need to rely on the Osisko option, 

which is costly capital in the form of additional royalty on the Santana property. So the company will be 

quite productive with the raised capital that equates to just 6% share dilution.  

Santana De-risked with First Gold Pour Still Expected in Early 2021 

We see roughly half of the proceeds to be applied at Santana for general working capital purposes and to 

continue drilling the property and ultimately define the optimized pit at the Nicho deposit. As a new heap 

leach operation, scheduled to come online at the start of 2021, there is always a bit of risk on the timing of 

the first gold pour and consistency of early production which can be impacted by various factors including 

leach kinetics of the mined material, the early grades stacked, and weather conditions, particularly rainfall 

levels. Due to these risks, we agree with management that it is prudent to have a working capital buffer to 

address any potential early issues in the leach cycle. Once more material is stacked and the heap leach has 

ramped up, production will become more consistent.  

Management did not indicate that there have been any unpleasant surprises on initial capital spending and 

we continue to model $12 million (US$9 million) to reach first gold pour in 1Q21. We expect that the 

company could become sustainably free cash flow positive at Santana in Q2 at our current US$1,800/oz gold 

price and 22.3 MXN assumptions.  

Santana Scenario Analysis Reveals Potential for 75% Share Upside 

Currently, our DCF model is based exclusively on the development of the Nicho deposit, but we see strong 

potential to define another similar deposit and this is a key to our investment thesis, as this value remains as 

upside to our target price. The company has identified six targets on the Santana property and the Phase 3 

6,000-7,500 metre drill program will test them. We see potential to connect the mineralized Nicho Norte 

and Divisadero areas into a second pit which could expand the production profile which is obviously not 

subject to the throughput constraints of a mill operation. If management can identify and develop another 

Nicho-like deposit, we estimate that our project NPV (6% DR) at Santana would increase 81%, and our 

corporate NAVPS would increase by 37% to $1.11. This expansion scenario assumes that another $10 million 

is required to develop the second pit and leach pad, and throughput increases to 10ktpd (from 5,250tpd) in 

2023, with the mine life extending by one year, while strip ratio and grade would remain flat, and we 

conservatively estimate that annual sustaining capex would increase 67%. If we run our base case scenario at 

spot prices (US$1,950/oz Au, 22MXN), our project NPV at Santana increases by 42% from our base case and 

our corporate NAVPS estimate increases by 19% to $0.96. Running our expansion case at spot prices, our 

project NPV increases by 165% and our corporate NAVPS increases by 75% to $1.42, and we believe that this 

scenario is eminently achievable and we see it as a more likely outcome than our base case, given the 

number of targets on the property; however, the uncertainty of our numerous assumptions including grade, 

recoveries, strip ratio and development costs (among other inputs) of a second pit is what restrains us from 

making it our base case scenario (see Figure 1). At the current 0.85x NAV trading multiple, the expansion at 

spot scenario could represent 75% upside in share price.  
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Figure 1: Santana NPV and MAI NAVPS Scenario Analysis 

 

Source: NBF 

Cerro de Oro Development Expedited 

We expect about a quarter of the financing proceeds to be used to advance the recently acquired Cerro de 

Oro project to expedite development and get a second asset cash flowing sooner, which could also take 

advantage of the strong gold prices. The company is looking to release a mineral resource estimate on the 

property shortly, benefiting from the more than 70 holes already drilled in a disseminated gold system 

outlined within two zones. So far mineralization has been traced over a 1,000 metre by 500 metre area with 

drilling typically extending to 70-80 metres from surface and ending in oxide mineralization. We compiled 

the drill holes released and calculate a weighted average grade of 0.44g/t. We take a conservative approach 

to our resource estimate which forms the basis of our DCF model, with our assumptions outlined in Figure 2 

below, yielding a 500koz resource estimate.  

Figure 2: NBF’s Mineral Resource Estimate at Cerro de Oro 

 

Source: NBF 

The company will be drilling key targets on the property and we expect the results to show the project’s 

growth potential beyond their first resource estimate. The company will also look to complete metallurgical 

test work and initial engineering work to help fast track development. We also believe that the company will 

commence the permitting process this year which typically takes about a year to complete in northern 

Mexican jurisdictions. With our estimated one-year construction period we believe that we could see 

production from the asset in 2023. 
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Two Cash Flowing Assets Mean Third Asset Is Fully Funded 

A corollary benefit of expediting the development of Cerro de Oro is that the two cash flowing assets likely 

mean that La Fortuna can be financed from cash flows from operations. With this financing completed, we 

believe that the company is fully funded to deliver all three projects at our current metal prices. While we 

see cash getting tight with a cash balance low of $15 million at the end of 2023, this is based on our NBF 

price deck which assumes a gold price of US$1,685/oz in 2022 and US$1,570/oz in 2023. At higher prices 

than we currently model, the company should have sufficient cash flows to deliver La Fortuna coming online 

in 2024 and bringing annual production above a 100koz per year threshold, which, as we’ve stated does not 

include any further discoveries at Santana and is based only on the current drilling at Cerro de Oro. 

Ultimately we see room for the company to easily achieve a 150koz per annum run rate with some 

exploration success at Santana and Cerro do Oro.  

Figure 3: NBF’s Estimated Base Case Production Profile of MAI 

 

Source: NBF 
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TICKER MAI.V FISCAL YEAR-END December 31

CURRENT PRICE (C$) 0.69 52-WEEK HIGH (C$) 0.78

STOCK RATING Outperform 52-WEEK LOW (C$) 0.16

TARGET PRICE (C$) $0.90 P/NAV (cash adjusted) (x) 0.85

TOTAL RETURN 30% 2021 EBITDA (US$m) 24

RISK RATING Speculative EBITDA Target Multiple (x) NM

SECTOR RATING Overweight EV/EBITDA FY1 (x) 11.8

SHARES OUTSTANDING (mln) 436 FCF Yield FY1 (%) NM

MARKET CAPITALIZATION (C$ mln) 301

FINANCIAL DATA STOCK/VOLUME CHART

Technical Assumptions 2019A 2020E 2021E 2022E 2023E

Gold (US$/oz) 1,392 1,724 1,800 1,685 1,570

CAD/USD 1.33 1.36 1.35 1.36 1.36

MXN/USD 19.2 22.0 22.3 24.6 25.8

Financial Forecasts 2019A 2020E 2021E 2022E 2023E

Balance Sheet ($ mln)

Cash & Equivalents 5 22 29 19 18

Working Capital 1 19 28 19 17

Total Debt 2 2 0 0 0

Income Statement ($ mln)

Revenue 0 0 50 66 129

Cost of Sales 0 0 21 26 68

G&A Expense (ex non-cash items) 3 3 3 3 3

EBITDA -4 0 24 35 56

Depreciation, Depletion and Amortization 0 0 2 3 9 NAV SUMMARY

Net Income -4 4 15 21 30 Asset

Cash Flow ($ mln) Santana (6% DR) 100% 0.38

Operating CF - Before W/C -3 0 21 27 44 La Fortuna (7% DR) 100% 0.32

Capital Expenditures 0 11 10 36 44 Project NAV 0.70

Net Proceeds from Equity 5 21 0 0 0 Cash & ST Investments (FY1) 0.04

Net Proceeds (Repayment) from Debt 2 1 -2 0 0 In-the-money options & warrants 0.01

Free Cash Flow -3 -12 10 -9 -0 Marketable Securities 0.00

Per Share Data ($/FD share) Corporate G&A (5 years @ 5%DR) -0.03

EPS F-D ($) -0.01 0.01 0.03 0.05 0.07 ST & LT debt (FY1) -0.01

Adjusted EPS ($) -0.01 0.01 0.03 0.05 0.07 Total NAVPS (C$) 0.71

CFPS (b.c.w.c.)($) -0.01 0.00 0.05 0.06 0.10 P/NAV (x) 0.85

FCFPS ($) -0.01 -0.03 0.02 -0.02 -0.00 Shares Outstanding (m) 462

Weighted-Avg Basic Shares O/S (m) 357 415 436 437 437

Weighted-Avg Diluted Shares O/S (m) 357 415 436 437 437 NAV SENSITIVITY

OPERATIONAL DATA

Consolidated Production Profile 2019A 2020E 2021E 2022E 2023E

Gold Production (koz) 0 0 21 29 61

Total Cash Costs (US$/oz) 0 0 740 665 817

WGC All-in Sustaining Costs (US$/oz) 0 0 907 716 866

MARKET DATA

Capital Structure Weighted-Avg Strike (C$) Shares (mln)

Shares Outstanding 436.3

Exercisable Options 0.16 23.1

Warrants 0.10 2.4

Fully Diluted Shares 462.5

Top Ownership % Outstanding Shares (mln)

Osisko Gold Royalties, Ltd. 11.2% 46.1

Donald Smith & Co., Inc. 9.3% 38.4

Aegis Financial Corporation 4.6% 19.0

RESERVES AND RESOURCES Koningen (Darren M) 1.8% 7.3

Tonnes Au Grade Contained Ruffer LLP 1.2% 5.0

As at December 31, 2018 (m) (g/t) Au (moz) Ramshaw (Doug) 1.0% 4.2

Proven and Probable Reserves 0.0 0.00 0.0 Commodity Capital AG 0.6% 2.5

M&I Resources (incl. reserves) 3.5 2.78 0.3 DWS Investment GmbH 0.5% 2.0

Inferred Resources 0.2 1.71 0.0 Chadder (Christopher Robert) 0.4% 1.5

Durham (Robert Bruce) 0.2% 0.7

Source: National Bank Financial, Refinitiv, Minera Alamos Inc.

Minera Alamos Inc. (TSXV:MAI)

Ownership (%) NAVPS (C$/sh)
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Disclosures

PRICE, RATING AND TARGET HISTORY: OP = Outperform, SP = Sector Perform, UP = Underperform, UR = Under Review, R = Restricted; (Source: Factset, NBF)

Minera Alamos Inc. Rating History as of 09/03/2020
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06/15/2020
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OP:$0.90
08/04/2020

R:NM
08/18/2020

Closing Price

RISKS:
Lack of Compliant Resource at Santana – There is no NI 43-101 compliant resource at Santana, expected to be the first mine in production for the company. There is a risk that there are fewer
ounces mined and processed than we currently model.

Jurisdictional risk – All the company’s operating assets are located in Mexico. There is the risk of changes in forex, or regulations pertaining to taxes, royalties, land access and use, input prices, and
environment among other risks that could negatively impact our value of the company.

Financing Risk – There is a risk that the company could require additional capital to complete its growth plans, which could potentially result in greater dilution than we model.

ADDITIONAL COMPANY RELATED DISCLOSURES
Minera Alamos Inc.  140

LEGEND FOR COMPANY RELATED DISCLOSURES:

2 National Bank Financial Inc. has acted as an underwriter with respect to this issuer within the past 12 months.
3 National Bank Financial Inc. has provided investment banking services for this issuer within the past 12 months.
4 National Bank Financial Inc. or an affiliate has managed or co-managed a public offering of securities with respect to this issuer within the past 12 months.
5 National Bank Financial Inc. or an affiliate has received compensation for investment banking services from this issuer within the past 12 months.
6 National Bank Financial Inc. or an affiliate has a non-investment banking services related relationship during the past 12 months.
7 The issuer is a client, or was a client, of National Bank Financial Inc. or an affiliate within the past 12 months.
8 National Bank Financial Inc. or its affiliates expects to receive or intends to seek compensation for investment banking services from this issuer in the next 3 months.
9 As of the end of the month immediately preceding the date of publication of this research report (or the end of the second most recent month if the publication date is less than 10 calendar days after
the end of the most recent month), National Bank Financial Inc. or an affiliate beneficially own 1% or more of any class of common equity securities of this issuer.
10 National Bank Financial Inc. makes a market in the securities of this issuer, at the time of this report publication.
11 A partner, director, officer or research analyst involved in the preparation of this report has, during the preceding 12 months provided services to this issuer for remuneration other than normal
course investment advisory or trade execution services.
12 A research analyst, associate or any other person (or a member of their household) directly involved in preparing this report has a financial interestin the securities of this issuer.
13 A partner, director, officer, employee or agent of National Bank Financial Inc., is an officer, director, employee of, or serves in any advisory capacity to the issuer.
14 A member of the Board of Directors of National Bank Financial Inc. is also a member of the Board of Directors or is an officer of this issuer.
15 A redacted draft version of this report has been shown to the issuer for fact checking purposes and changes may have been made to the report before publication.

140 An NBF analyst attended a site visit of the Santana project in Sonora State, Mexico on March 10, 2020. A portion of the analyst's expenses was paid for by the issuer.

RATING DISTRIBUTION

 Outperform Sector Perform Underperform
 
Coverage Universe Ratings Distribution 58% 39% 1%
 
Investment Banking Distribution 77% 66% 66%

DISCLOSURES

Ratings And What They Mean: PRIMARY STOCK RATING: NBF has a three-tiered rating system that is relative to the coverage universe of the particular analyst. Here is a brief description of each:
Outperform (OP) – The stock is expected to outperform the analyst’s coverage universe over the next 12 months; Sector Perform (SP) – The stock is projected to perform in line with the sector over
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the next 12 months; Underperform (UP) – The stock is expected to underperform the sector over the next 12 months. SECONDARY STOCK RATING: Under Review (UR) − Our analyst has withdrawn
the rating because of insufficient information and is awaiting more information and/or clarification; Tender (T) − Our analyst is recommending that investors tender to a specific offering for the company’s
stock; Restricted (R) − Because of ongoing investment banking transactions or because of other circumstances, NBF policy and/or laws or regulations preclude our analyst from rating a company’s stock.
INDUSTRY RATING: NBF has an Industry Weighting system that reflects the view of our Economics & Strategy Group, using its sector rotation strategy. The three-tiered system rates industries as
Overweight, Market Weight and Underweight, depending on the sector’s projected performance against broader market averages over the next 12 months. RISK RATING: As of June 30, 2020, National
Bank Financial discontinued its Below Average, Average and Above Average risk ratings. We continue to use the Speculative risk rating which reflects higher financial and/or operational risk.

GENERAL: This Report was prepared by National Bank Financial Inc. (NBF), a Canadian investment dealer, a dealer member of IIROC and an indirect wholly owned subsidiary of National Bank of
Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without notice. The
information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or advise on further developments relating to the topics or securities
discussed. The opinions expressed are based upon the author(s) analysis and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned
herein, and nothing in this Report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances. In all
cases, investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that are analyzed in this Report.
The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required by you in making an investment decision.

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing this Report is prohibited or
restricted by any legislation or regulation in any jurisdiction from making it available to you.

National Bank of Canada Financial Markets is a trade name used by National Bank Financial Inc. and National Bank of Canada Financial Inc.

RESEARCH ANALYSTS: The Research Analyst(s) who prepared these reports certify that their respective report accurately reflects his or her personal opinion and that no part of his/her compensation
was, is, or will be directly or indirectly related to the specific recommendations or views as to the securities or companies.

NBF compensates its Research Analysts from a variety of sources. The Research Department is a cost centre and is funded by the business activities of NBF including Institutional Equity Sales and
Trading, Retail Sales, the correspondent clearing business, and Corporate and Investment Banking. Since the revenues from these businesses vary, the funds for research compensation vary. No one
business line has a greater influence than any other for Research Analyst compensation.

CANADIAN RESIDENTS: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and, as market conditions
change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be contrary to any opinions expressed in this Report.

NBF or its affiliates often act as financial advisor, agent, lender or underwriter or provides trading related services for certain issuers mentioned herein and may receive remuneration for its services. As
well, NBF and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or sales of these securities
from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This Report may not be independent of the proprietary interests
of NBF and its affiliates.

NBF is a member of the Canadian Investor Protection Fund.

UK RESIDENTS: This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the independence of investment research
and it is not subject to any prohibition on dealing ahead of the dissemination of investment research.

In respect of the distribution of this Report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act
2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF and/or its parent and/or any companies within or affiliates
of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had interests or long or short positions in, and may at any time make purchases and/
or sales as principal or agent, or may act or may have acted as market maker in the relevant investments or related investments discussed in this Report, or may act or have acted as investment and/
or commercial banker with respect hereto. The value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Past performance
is not a guide to future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments which are illiquid
may be difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are exposed. Certain transactions, including those involving
futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The investments contained in this Report are not available to retail customers and this Report
is not for distribution to retail clients (within the meaning of the rules of the Financial Conduct Authority). Persons who are retail clients should not act or rely upon the information in this Report. This
Report does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis
of or be relied on in connection with any contract or commitment whatsoever.

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial Conduct Authority. NBF is authorized and
regulated by the Financial Conduct Authority and has its registered office at 71 Fenchurch Street, London, EC3M 4HD.

NBF is not authorized by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom.

U.S. RESIDENTS: With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI”) is registered with the Securities Exchange Commission
(SEC), the Financial Industry Regulatory Authority (FINRA), and is a member of the Securities Investor Protection Corporation (SIPC). NBCFI operates pursuant to a 15 a-6 Agreement with its Canadian
affiliates, NBF and National Bank of Canada.

This report has been prepared in whole or in part by research analysts employed by non-US affiliates of NBCFI that are not registered as broker/dealers in the US. These non-US research analysts are
not registered as associated persons of NBCFI and are not licensed or qualified as research analysts with FINRA or any other US regulatory authority and, accordingly, may not be subject (among other
things) to FINRA restrictions regarding communications by a research analyst with the subject company, public appearances by research analysts and trading securities held in a research analyst account.
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All of the views expressed in this research report accurately reflects the research analyst’s personal views regarding any and all of the subject securities or issuers. No part of the analyst’s compensation
was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this research report. The analyst responsible for the production of this report certifies that the views
expressed herein reflect his or her accurate personal and technical judgment at the moment of publication.

Because the views of analysts may differ, members of the National Bank Financial Group may have or may in the future issue reports that are inconsistent with this report, or that reach conclusions
different from those in this report. To make further inquiry related to this report, United States residents should contact their NBCFI registered representative.

HK RESIDENTS: With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA”) which is licensed by the Securities and Futures Commission (“SFC”)
to conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this report are solely for informational purposes. It has not been approved
by, reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of any
transaction. None of the products issuers, NBCFMA or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing assume
any loss suffered by you in reliance of such information.

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such information will only be available to those
persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO”)). If you are in any doubt as to your status you should consult a financial adviser
or contact us. This material is not meant to be marketing materials and is not intended for public distribution. Please note that neither this material nor the product referred to is authorized for sale by
SFC. Please refer to product prospectus for full details.

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and financial and other interests in
securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are managed by NBCFMA or its affiliates that may purchase or sell such
securities and instruments.

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc., is licensed or registered with the SFC. Accordingly, such entities and
their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves out as carrying on a business in any regulated activity in Hong
Kong; or (iii) actively market their services to the Hong Kong public.

COPYRIGHT: This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information, opinions or conclusions contained
in it be referred to without in each case the prior express written consent of NBF.

DISSEMINATION POLICY: The NBF Research Dissemination Policy is available on our website under Legal/Research Policy (link attached) http://www.nbin.ca/cmst/site/index.jhtml?
navid=712&templateid=243
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