
T
here is a lot of
speculative at-
tention cur-
rently focused

on the Red Lake mining
district in northwestern
Ontario. Despite a long
history of high-grade
gold discovery from this
region, the active explorers with
property holdings in the area
were somewhat on the back
burner for many years. This has
now changed, in part due to the
surge in the gold price to record
levels this year. 

The ongoing discovery suc-
cess in the district highlighted by
Great Bear Resources Ltd. (GBR-
TSX/VEN, $16.04) with the Dixie
project has reignited interest.
Several other exploration stories
in the Red Lake Greenstone Belt
are also getting noticed.

Among them, GoldON Re-
sources Ltd. (GLD-TSX/VEN,
$0.68) should be considered here.
The company controls four ex-
ploration assets in the Red Lake
district, each located in close
proximity to established gold de-
posits. The flagship West Madsen
property, located just 12 kilome-
tres from the town of Red Lake,
could become a discovery project
to build the company around. 

Spanning an area of more than
4,700 hectares, West Madsen in-
cludes two claim blocks acquired

through an option deal
from Great Bear in 2019,
structured with very
favourable terms. GoldON
should easily satisfy its
remaining commitment
to secure 100 per cent
ownership of this excep-
tional prospect. 

West Madsen shares its east-
ern boundary with the PureGold
Red Lake mine property, operat-
ed by PureGold Mining Inc.
(PGM-TSX/VEN, $2.25). Consid-
ered the highest-grade gold de-
velopment project in Canada,
the PureGold Red Lake mine is
expected to achieve the first gold
pour before the end of this year.
Exploration by PureGold contin-
ues at several deposits within its
Madsen Complex property area,
hosted in a semi-continuous
gold system extending for seven
kilometres along strike. This
structural corridor follows a
c r u s t a l  b r e a k  b e t w e e n  t h e
Balmer and Confederation host
rock assemblages. 

W i t h i n  t h i s  s y s t e m ,  t h e
Wedge Zone deposit is a high-
grade gold discovery that is lo-
cated just a kilometre from the
West Madsen project boundary.
PureGold considers Wedge an
important growth area outside
its Phase 1 mine plan, and there
are currently two drills active to
continue exploration. In late Oc-

tober, PureGold reported anoth-
er round of attractive assay re-
sults from Wedge, including a
highlight drill core interval of 1.2
metres bearing 1,147 grams of
gold per tonne of ore.

Interpretation of data from a
recent geophysical program has
indicated that the same gold sys-
tem continues for a further strike
length of eight kilometres, right
through eastern claim blocks of
West Madsen held by GoldON. 

The contact zone between
the Balmer and Confederation
host rock units is exposed at out-
crop for 1.6 kilometres of this
section. Only two drill holes
completed earlier this year by
GoldON have tested this expan-
sive, highly-prospective struc-
tural trend in the heart of one of
the most productive mining re-
gions in Ontario.

GoldON is fully permitted and
preparing for the next phase of
drilling at West Madsen this fall.
Within this extensive defined ge-
ological corridor traversing the
property, the challenge comes
down to narrowing down target
areas. For a junior explorer, this is
a good problem to have. There is
no need to scatter drill holes like
lawn darts here. 

A disciplined exploration strat-
egy will serve the company well at
this early stage. Fieldwork and
prospecting has been underway

since the summer in sections of
the property where no previous
drilling has been completed. At
least 5,000 meters of total drilling
is planned starting this fall, pro-
viding the opportunity to proper-
ly test structural targets. 

The calibre of the exploration
team at any junior is critical to
achieving a successful outcome.
Perry English, a native of Red
Lake, is a strategic advisor con-
tributing extensive knowledge
and experience from a long and
productive career in the district. 

Mr. English has been referred
to as a “one-man project gener-
ator”, having been recognized as
the Prospector of the Year in
2007 by the Ontario Prospectors
Association. 

The team leading GoldON is
closely linked to the discovery
success established by Great Bear.
During a career spanning 40
years, Mr. English has staked and
sold hundreds of properties in the
district, including the Dixie pro-
ject to Great Bear in 2015. He has
been instrumental in building the
portfolio of properties in the area
held by GoldON.

Bob Singh was appointed as a
technical advisor for the West
Madsen project. Mr. Singh also
serves as vice-president of explo-
ration for Great Bear, leading the
Dixie project program. 

Rimini Exploration and Con-

TREASURE HUNTING

GoldON takes a shine 
to Red Lake

November 20, 2020 Vol. 52, No. 22

V O T E D  T H E  W O R L D ’ S  B E S T  I N V E S T M E N T  A D V I S O R Y

M. Kachanovsky

© Copyright 2015 by MPL Communications Inc., Reproduced by permission of Investor's Digest of Canada, 133 Richmond St. W., Toronto, ON   M5H 3M8

Investor’s Digest of Canada can be found at www.adviceforinvestors.com

https://www.adviceforinvestors.com


sulting has been retained to lead
the exploration effort at West
Madsen. Rimini is owned by a
team of renowned professional
geoscientists with more than 50
years of combined experience in
the Red Lake Greenstone Belt. Ri-
mini was also recently recog-
nized for its contribution to the
exploration success at Great
Bear’s Dixie project.

Suffice to say that GoldON
controls the right properties, in
the right district, with the right
people directing the explo-
ration effort. While many other
junior explorers with leverage
to the district have risen to
achieve premium market val-
ues, GoldON may still be con-
sidered a legitimate bargain. 

The capital structure is pris-
tine, with fewer than 20 million
shares outstanding. Much of this
is held by management and
friendly shareholders. 

The company operates lean
and mean with the objective of
limiting dilution and a focus to
direct most of its spending at the
exploration level. 

The potential for a high-
grade gold discovery is the cata-
lyst to move this stock much
higher. Given the strike length
of the most prospective Red
Lake Greenstone Belt geology
extending through the project,
and the proximity to other es-
tablished gold deposits along
this mineralized corridor, it is
reasonable to assign a much

higher probability for a success-
ful outcome as drilling com-
mences at West Madsen. 

The contrast in market value
for the players in this district is
compelling. While PureGold is
rightly valued as an emerging
producer with several advanced
discoveries, it commands a pre-
mium market cap approaching
$1 billion. 

Meanwhile, the aforemen-
tioned Great Bear has a market
value well over $800 million and
continues gaining momentum
as exploration progresses at Dix-
ie. In stark contrast, GoldON
controls West Madsen and three
other attractive projects in the
hip pocket of these companies
and is currently valued below

$12 million (shares have traded
between $0.20 and $1.15 each
over the last year or so).

In a world where high-profile
exploration prospects are often
wildly overvalued, GoldON is a
refreshing bargain story that may
be on the brink of a breakout. 

If the drilling program about
to start at West Madsen provides
the first hint of confirmation for
a gold discovery so close to where
Canada’s newest gold mine is
about to commence production,
look for that valuation gap to be
substantially reduced in the
months ahead.

Mike Kachanovsky is a freelance
writer who specializes in tech-
nology and junior mining stocks.
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